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Ministry holds fare-conscious passengers at bay 


iker Airways, for example, he the same as a Laker ticket, 
e ageni will book Ihe travel agents rejoin there 
iveller on a flight from wouldbcnothingstopningihc 
ickland to Los Angeles and traveller from using his MCO 
is Angeles to London, hut lollyLakcrwhenhearrivediu 
,’c the traveller an MCO or Los Angeles. 

A forthe Laker ponion of And there is nothing to Combining rh* 

U ourne y-. . . . the New Zealander Los Angeles Wwff?T 

The ministry insists that from buying a one-way Tare to ticket gets one in i ‘ ^ 
COs and PTAs must not he Los Angeles, then hu'ying an $671. eombininek 
:d in this way. onward ticket in that city - Am budget fare hi7 

But suppose an MCO for except that the American.Oike costs $688 ^ 

:css baggage were given and the traveller to have an on- n.. • 

1 amount just happened to ward ticket before issuing a ,• “ ?' § an ? nward hi 

i "!u « An 6 eles nun 

___ lnkes .‘he 9 or 10 

—-- commission plus 

away from the NewZtS 


vise) and MCO,< 
charge orders) 

. Jhz cheap 
ticket offered 
Zealund to Lon 


by Warren Berryman cheapest London fare by the advertising or sale 
. , about 25 per cent. (including the issuance of 

iMfc transport Ministry has In response to travel in- PTAsorMCOs)oftrans-At- 
rcnc wed its efforts to stop New duslry rumours that some lantic budget, standby, and 
5fri«« e R * , *. guying trans-Atlantic budget fares Skytrain fares is not permitted 
cheap 1 runs-Admitic budget could legally be sold in con- in New Zealand." 
tares to protect the Auck- junction with the Auckland - PTAs (prepaid ticket ad- 
urnno-London route for Air Lay Angeles budget fare, the vise) and MCOs (miscellan- 
Dtew Zealand and Drilish ministry advised the airlines cous charges orders) are 
A'TO 5 - , , , |hat “this practice is to. cease a method adopted by some 

, * , rd . ®B ents have al- immediately." travel agents to get around the 

ready devised ways to cir- The ministry drew attention ministry's prohibition on 

cumvent the ministry and to “the directive issued by the budget fare sales here, 
undercut Air New Zealand's Secretary for Transport, that Rather than sell a ticket on 


from the Ignited Staid m 
M adrid. 

The ministry recently ap¬ 
proved a new advance pur¬ 
chase excursion fare to bn- 
don selling off season f>t 
$1190 for a round trip. Tit 
fare - other cheap to 
prohibited — aJvanffv 
London al the expense i-: 
either European destination 

Air New Zealand Hies &■ 
further than Los Angeles Ii- 
London passengers an; car¬ 
ried the rest of the way k 
British Airways 

On the return trip Briusli 
Airways fii n nels its oassengen 
on to Air New Zealand. 

If New Zealanders were j!- 

lowed to disperse at Los An 
glcs and take which ever far¬ 
rier offered the best deal orthe 
most direct route to their ul¬ 
timate destination, 
would be no guarantee m 
they would all be fanmlej 
buck on to Air New Zealand 


asm 


If you’re good, 


ihe challenges'as they“come! 




move 
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Greater diesel flow urged by 
Govt’s advisers .-ihutpft nc (“VHPunnp finH, Ill tki.> liuii!. " 1 


THE Government is being 
uled to sanction higher usage 
of diesel fuel next year. 

The Demand Restraint 
.Advisory Committee is 
Ktommending that diesel 
ustTs be allowed 100 per cent 
oT 1979 usage as their 1980 
illocalion. 

That means up to a 5 per 
cent increase in tne actual al¬ 
location over 1979 levels. 

It also points to the gaps in 
ihe Government's fuel con- 
servation programme. 

Most diesel users have been 
on an allocation of 90 per cent 
of their 1978 usage this year. 
(The railways and passenger 
his operators are on 95 per 
cent) 

Bui because many users - 
panolariy in the transport 
■aw - have been seeking 
and getting extra supplies by 
applying to the Energy Min- 
^ry.anydecision to allow 100 
per cent of 1979 usage as the 


1980 base figure in effect in¬ 
creases allowable usage. 

The Demand Restraint 
Advisory Committee is 
recommending that course as 
a more accurate assessment of 
users’ actual requirements. 

The committee considered 
several options, ranging from 
abolition of the allocation 
system to more stringent con¬ 
trols. It chose a middle course. 

The chairman of the 
DRACs transport committee, 
Railways assistant general 
manager Ewen McQueen, 
said last week it was important 
to retain some control over 
fuel allocations. 

“Our concern about the 
future is that we don't know 
enough to say open slather," 
he said. 

"However, the lust thing 
that the committee wanted, 
was to see the system tightened 
up even further when there 
was a reasonable expectation 


that supplies would be 
available. 1 ' 

Government acceptance of 
the committee's recommen¬ 
dation will be tacit acknow¬ 
ledgement that modifications 
to me allocation system are 
needed. 

Transport operators and 
service stations nave criticised 
the system because of its dis¬ 
tortions, and because of the 
measures being used by some 
sections of the community to 
protect their own interests. 

Earlier in the year, service 
station proprietors con¬ 
demned farmers und man¬ 
ufacturers for stockpiling re¬ 
serves against possible shor¬ 
tages. 

And carriers complained 
about delays in gelling extra 
supplies approved by the F.n- 
eigy Minisii) and the hassles 
ofouying diesel from service 
stations when they were being 
controlled by oil companies^ 
supply policies. 


Booking battle rages 

ty Warren Berryman industry on its Terrier system, month thereafU 


N«w Zealand and 
Broadlands Computer Scr- 
„ n £ , 5L , ,d slugging it out for 
® lr ^ a computerised re¬ 
lation system for airlines 
a travel agents. 

.Both,companies arc offer- 
J muld-iecess systems that 
Lm iJ Ve agents information 
^ the amine computers. 
iJtrayeUgem withater- 
EL»> «sk can obtuin 

teS? - on fli s hts - hotel 
jjjrotnodation, rental cars 

araimK 1 l and make hookings 
. wagh his terminal just by 

ew keys. J 

S eri ‘’ s terminal is 
lo the master com- 
over leased telephone 

are sophis- 
i Rm ad p x Pensive. 

teto P h\°i?J e m ^ e travel in " 

fof dnlv CVC lhere is rQom 

Knij, B ^ ° ne - they are 
SLfi behind their 

^foadUnds was first in with 

Videenn, de ^°. m system. 

Cw ntri« lera Uscd “ several 


British Ail£, n 0 tulental > UTA, 
jaZ and Sin- 

tntereaiH^.^PreMed an 

“ d -. 

^ • ^.^ing.lQseU the 


• "■ i‘ , ■ 


industry on its Terrier system, 
a single-access system owned 
and controlled by Air New 
Zealand. 

The Terrier proposal — 
which would have given Air 
New Zealand a huge advan¬ 
tage over its competitors-was 
given short shift by the travel 
industry. 

Broudlands also met in¬ 
itial resistance when its 
original asking price for the 
system was considered a major 
stumbling block by many 
travel agents. But it sub¬ 
sequently brought the price 
down. 

Broadlands received the 
remainder of its computer 
hardware last week and nope 
to have the system in opera¬ 
tion next month. 

But, on the eve of Broad- 
lands’ opening. Air New 
Zealand announced it would 
offer a local system, based on 
the Australian TIAS multi¬ 
access system. 

TIAS is owned in Australia 
by Qantas, TAA, and Anseit. 
The TIAS system will eo into 
operation In Australia in 

A The TIAS system Will be 
operated here by a new com¬ 
pany with a majority sha¬ 
reholding held by Air New 
Zealand Associated Com¬ 
panies, a wholly-owned ?ubr 
sidiary of Air New Zealand; 1 
•. Broadlands' system will be 
up and running next month 
with five travel ageriis hodked 

Broadlands hopes tb access 
about six additional agepelesa 


month thereafter and, within 
six months, to have Welling¬ 
ton and Christchurch linked 
with the Auckland computer 
to provide access for 50 to 60 
agencies. 

Broadlands has the added 
attraction for some travel 
agents and airlines of being 
independent from any airline. 

For example, British Air¬ 
ways has shares in Travicom in 
Britain and favours indepen¬ 
dent Broadlands running Ihe 
booking system. 

But Broadlands is in danger 
of losing support. 

Two of Broadlands' live 
original airline supporters, 
UTA and Singapore Airlines, 
are studying tne Air New 
Zealand option.I 

Continental probably will 
defect from the Broadlands 
camp to TIAS. 

But British Airways is 
strongly opposed to any sys^ 
tem operated by Air New 
Zealand, and Pan Am will 
probably give the Broadlands 
system 1 a go on a trial basis. 

Air New Zealand’s TlAS 
system won’t be offthe ground 
until the middle.of next year. 
Butwhen it crimesto patching 
. up oil L Broad lands, Air New 
. Zealand has an edge, 

• The national-carrier copi- 
: trots |h!e bulk, of travel busK 
nesl : |t lias more - “an : 3U 

offlces.throughout the country. 

••tto;giM»a.#UgrSg.n 


The criticism seems to have 
abated, as everyone finds they 
can get diesel supplies without 
difficulty. 

As far as getting extra sup¬ 
plies from the line ray Ministry 
is concerned, the Ruad Tran¬ 
sport Association executive 
director Bernard Gresham, 
says: “The added bureaucracy 
is not a great inconvenience to 
any individual operator. It is, 
after all, only one calculation 
and one letter. That is not too 
onerous." 

He defended the system ns 
one which “nukes fuel con¬ 
servation uppermost in 
people's minds''. 

Gresham reported lli.it his 
members were not experienc¬ 
ing diesel supply problems. 

“The nil companies can say 
yes to anyune that asks lor 
supply." he said. 

Doth private and local body 
bus operators have nbumeil 
die extra -.upplw. the’, ■.■..lin¬ 
ed, according to the Bus and 
Coach Association’s Bill 
Simpson. 

"the allocation system 
makes people stop and think 


instead of just asking lor more 
all the time,’* he snid. 

The invitation by the 
I )RAC to the Government for 
a de facto casing of supply 
restrictions perhaps reflects 
more optimism about the 
supply picture in the corning 
year. 

It also shows that when 
virtually all who asked fur 
more were given more, the 
exercise was more apparent 
than real. 

RTA's Gresham said it was 
never more than u paper ex¬ 
ercise. 

This is supported hv the fact 
that while Li RAC "was the 
Government's link with the 
private sector and fuel users, 
the only real source of inloi- 
nuiioiuui which it could offer 
advice was Ministry ot F.ncrey 
assessments and figures mi tfi’e 
fuel picture. 

Thus DR AC me m hois do 

jovsj li'i>iKi‘inp.in;. 

figu res or Foreign Affairs 
reports, hut base their opinion 
on what information the 
Government is prepared to 
release. 


Inside 

SCHFA1ES to use surplus 
hydro power In Ihe South 
Island are pouring Into 
Government. John 
Draper surveys Ihe 
proposals — Page 11. 

PETER V O'Brien looks at 
the recently published 
Institute of Economic 
Research paper “The 
Budget Impact on Ag¬ 
gregate Demand and the 
Money Supply” — Page 
12 . 

THE OECD's latest survey 
of the United States 
economy provides some 
good and bud news for 
New Zealanders. Our 
Economics Correspon¬ 
dent looks at’the major 
factors — Page 17. 

NEW Zeulimd bus been a 
world leader in gen the r- 
nml technology. But 
Belinda Gillespie reports 
there* Is public concern 
over previously neglected 
environmental matters — 
P»gc 21. 

RUNNING a pnh isn't all 
beer .Hill skillies. Rat- 
Miuengarb talks tu Ron 
Horsley who defies (be 
breweries as he carries on 
his price-cutting opera¬ 
tions — Page 27. 
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A Studio 

for all seasons. 

One camera film style or four camera television. Take your 
pick. Fully soundproofed, 18’ clear grid height, 
wraparpund cyclorama, 65 1 x 40’ shooting area, make-up 
facilities, adjacent practical kitchen, easy access for sets and 
large products. From tabletop to drama - New Zealand’s 
most efficient ana modem studio. 

•- There’s more to video than meets the eye. 





JDUCTION FOR BROADCAST AND CC1V, 
S HIRE, CONSULTATION. DUPLICATION 
LIMITED. 7J BOSTON ROAD. AUCKLAND 
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Is Parliament stagnating under tradition? 


by Colin Jnmcs 

"Till: need fur Parliament 
remains a* great as it ever was 
- hut it' it is to he efTeelive it 
must open up new avenues 
and nlnce less reliance upon 
iiuml and ineffeetive forms." 

So said Professor Keith 
Jackson in a paper presumed 
in 197ft. He concluded that: 
"The possibilities for the im¬ 
provement of the House are 
vast." 

Of course, all institutions 
•ire capable oliinprovenient at 
am time. Bu t there conic linte.s 
of watershed, when the need 
lor improvements becomes 
pressing if the institution itself 
is to survive in more than ce¬ 
remonial form. 

An increasing number of 
observers think 1 *such u wa¬ 
tershed period is near lor 
several of the parliaments of 
the Westminster form that 
Britain bequeathed to the 
Commonwealth. 

That might he expected to 
give Piquancy to the meeting 
m Wellington this week of 



POLITICS 

Commonwealth MPs. More 
likely polite blandness will 
mark the sessions of the 
Commonwealth Parliamen¬ 
tary Association. 

If any of the countries of the 
old (white) Commonwealth 
should recognise that what 
went before cannot go on 
much longer, it should he New 
Zealand, now learning new 
economic, geographical and 
social truths. 

So. one might expect Par¬ 
liament to be lookingscriously 


at its own reform, to better 
meet the needs of the new 
order in the making. If it 
needed a symbolic goad to do 
so, it need took no further than 
the gangway sent at the rear of 
the Chamber occupied by the 
member for Rangitikei. 

The report by the select 
oommitleeon standing orders, 
delivered a couple oT weeks 
ago. might therefore have 
been on important document. 

It is not. 

It is written like the report of 
rules review committee of a 
gentlemen's club. Tradition 
and the past weigh heavily on 
every page. 

Nowhere is there evidence 
of concern at growing public 
disaffection. Nowhere is there 
indication of a desire to make 
it the sort of representative, 
inquisitorial, review body the 
country needs as a brake on 
executive omnipotence. 

It linkers with sitting limes; 
slightly changes the rules on 
the how absurd private 
members notice of motion 
pmccdure: fractionally im¬ 


proves access to Government 
Bills and reduces sneaking 
limes in introduction debates; 
lobe introduced; removes by 
limiting debating time the 
temptations to Oppositions to 
prove their machismo on Im¬ 
prest Supply Bills; and slightly 
improves the privilege com¬ 
plaint procedure (though does 
not tackle the excessive scope 
of privilege). 

There is one important im¬ 
provement - the automatic 
referral of all except money 
and urgent Bills to select 
committees. If nothing else, 
this should slow down the 
legislative proccssand give the 
public more opportunity to 
contribute at parliamentary 
level - as distinct from 
Cabinet or Government 
caucus (that is. all Govern¬ 
ment MPs) level. 

Slight improvement has al¬ 
so been recommended in (he 
statutes revision committee's 
powers of review of regula¬ 
tions. making it easier to ini¬ 
tiate such reviews. 

But where are the broad 


powers of committees to in¬ 
vestigate Government ad¬ 
ministration, or policy for that 
mailer, in public? The com¬ 
mittee shied away from (hat. 
And what ahout giving some 
chairmanships to Opposition 
MPs? 

Where are the restrictions 
on daily silting hours and (he 
spreading of the sittings over 
more of the year? 

And, not least, why did (he 
committee nut overhaul the 
grotesquely repetitive Dill¬ 
passing procedure - and 
make available thereby more 
time for debates on important 
issues of the day? 

Over the past .10 years the 
public has been sending uni 
signals of discontent with 
Parliament as it stands. In 
1949 the two major parties 
netted 99 percent of the voles; 
in 1978 they got only 80 per 
cent. 

The rules were a matter lor 
the standing orders commit¬ 
tee, the composition a matter 
for the Electoral Act commit¬ 
tee (hat has still to report, hut 


which, by its V erv n,. 
unlikely to be 
more adventurous 

There is a message i 0 ^ 
Parliament whose niJ,! 
eomposmonsarearraJj 
the convenience oftwoS 

‘s no longer relevant F 

Vet perhaps, if 
"mre concerned * 
Parliament s lone-teng 
than with immediate t- 
needs, they might reilea- 
these wistful words fc*, 
would-be refomier of** 
British Parliament: 

"American governments 
earned on by a coojIul, 
sell-renewing ami xl/.jj! 
justing set of majority out 
lions across a wide spectrum tf 
political agencies, resiilliiKit 
a government much m' 
sensitive to representatheiVr 
timing than the BriiiT 
(read New Zealudi 
"system and mailed h j 
capacity to produce aw 
live unity rather than 
division in the gaonmiil 
process." 


PM lashesout in a 
discourse on dignity 


“It’s more 




tofailon a diificut 


by Colin James Minister delivered a speech to 

the party members in the 
THE Prime Minister recently Pupanui electorate. Extracts; 
talked about the press to the “I have got to say that his 
press at the annual awarding re place men t. Moore, will 

of prizes to journalists belter lit never equal the record and 

their craft than I .mi reputation of Bert Walker..." 

He gave u thoughtful and (The "Moore" referred to is 
balanced address worth se- Mike Moore. Paptmui Labour 
rious study’ (though he an- MPJ- 

pea red to assume, mistakenly lacked the courage to 

that nnli-Gov eminent edito- *j}ckle Aussie Malcolm in 
rials were necessarily .anti- Eden in 1918 ... 

N.iiiiinai). ’ “ — He w just as arrogant 

In the course of it he a " d overbearing as lie was 
lamented that "at times dig- * 3 ? en be ‘be member for 
oily docs go by the hoard" — ,. . . 

dignity being one or the 1 . 1 1 e , sccms lo «!»«* ‘Hal 
qualities journalists are en- P u ' l ‘ic3l representation lies in 
joined by their union rules to '•renting little sensations, 
uphold. regardless of whether or not 


joined by their union rules to 
uphold. 

He specifically referred to 
press conferences where 
'‘hunting as a pack” caused 
tension, “with unhappy re¬ 
sults." 

It is therefore interesting to 
read his treatment' in 
November l3Truthcolumnof 
.4 uckluiul Star columnist Noe) 
Holmes, who had written a 
piece on the Prime Minister’s 
comments on editorials. 

Reaching back through the 
Tiles of his memory, the Prime 
Minister recalled sharing a 
platform with Holmes when 
the journalist stood as a can¬ 
didate for National in 1969. 

Extracts: “ ... he was an 
abysmally poor platform 
speaker whu was hopelessly 
nervous in front of an 
audience. 

‘ ... it was unc of the rare 
occasions when I have been 
thoroughly embarrassed to 
share a plat form with another 
National candidate ... 

"Maybe the Star occasion¬ 
ally lets him write editorials. It 
can hardly pay him a full 
salary for the material he 
presents each Saturday niglu. 

“lielliiii as it limy, his nasty, 
petty article reminded me of 
the yappings and snurlingsofa 
hull-grown lux terrier.” 

Two days later the Prime 


they are based on facts, and in 
playing smart aleck tricks in 
the chamber of the House." 

And: “The Leader of the 
Opposition in the last two 
weeks has looked like n beaten 
and bewildered man ... 

"Rowling has never been a 
man of tenacity or strength of 
purpose ... 

“The sight of Lange and 
Rowling snaring a bench in 
the last week has been quite 
ludicrous... 

“Lange, cheerful, ebul¬ 
lient, and huge, albeit just 
slightly overawed by his rapid 
promotion. 

“Rowling, morose, bewil¬ 
dered and tiny, appearing to 
be totally overwhelmed by his 
double disaster*’ (the defeat of 
Bob Tizard and the defection 
of Mat Rata). 

Dignity, one may presume, 
is in die eye of the beholder. As 
the Prime Minister said: 

“Rowling ... has not 
changed, l assure you, in four 
years; nnr indeed, l may add. 
have I.” 


LAST week, through a slip 
of the typewriter, 1 referred to 
the 1967 Maori Land 
Amendment Act. It was, of 
course, the Maori Affairs 
Amendment Act. 


PERSONAL COLLECTION 
SERVICES LIMITED 

Auckland 3W56 P.O. Box 10*016 

Wellington 656-032 P.O. Box 3289 

Specialist Services to Industry 

• Debt Collection 

• Credit Control 

• Credit Reports 
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Wine inquiry evidence favours competition 


by Rae Mazengarb 

the Industries Development 
Commission will put finul 

quest ions to the Wmc Institute 

in Auckland today, eomplcl- 
ineihe public inquiry into the 
stateorthe wine industry. 

The weight of published 
evidence so far points strongly 
lo a need for more competi- 
tion to improve wine quality 
and efficiency in the industry. 

But an unknown factor is 
(he advice given by govern¬ 
ment departments which have 
provided information to the 
commission in secret. 

The commission is already 
collating the evidence. 

It expects to report its 

recommendations to Trade 

and Industry Minister Lance 
Adanis-Schneider just before 
Christmas - six months ear¬ 
lier than planned. 

The commission's task is lo 
appraise the Industry Study- 
anil Development Plan 1978, 
which wus prepared by the 
Wine Institute and published 


earlier this year (NBR ,May 
16). 

The study called for greater 
protection against imported 
wines and numerous fiscal 
measures, tax advantages and 
incentives to subsidise the 
industry’s development. 

Protectionist measures were 
called for primarily to combat 
Australian wine producers. 

The institute presented 
sonic 65 pages of submissions 
in support of its study at the 
commission hearing in Wel¬ 
lington on November 13. 

Commission chairman Ted 
Tarrant emphasised that 
today's questioning of the in¬ 
stitute would not be an in¬ 
camera exercise. Rather, the 
commission would be com¬ 
pleting its cross-examination 
of the institute. 

Subsequently, it would talk 
to other parties ifncccssary. 

Tarrant said the commis¬ 
sion had had “inputs" from 
several Government depart¬ 
ments, including DSIR, Jus¬ 
tice, Health. Trade and In- 



mm 


SUBMISSIONS... opposition to “belts and braces*' 
approach 



dusiry. Agriculture and Fish¬ 
eries, Customs and Foreign 
Affairs. 

This information could not 
be tendered satisfactorily in an 
open forum, he said. 

The public hearing attract¬ 
ed attracted submissions from 
the Australian Wine Board, 
the New Zealand Wholesale 
Wine and Spirit Merchants, 
the Wine Resellers Associa¬ 
tion, the Retailers' Federa¬ 
tion, the Grape Growers' 


Council, the Brewers' As¬ 
sociation, Barker Wines, Big 
Apple Products Limited, 
representatives of two licens¬ 
ing trusts and several wine 
buffs. 

The “industry" pressed fur 
greater protection against im¬ 
ported wines through a thre¬ 
shold price. This would re-es¬ 
tablish past price dilfcrcniiuls 
by inflating imported wine 
prices with increased tar it I 
protection. 


objective than succeed on a modest one!’ 


American Express, in conversation with Cardmember Sir Edmund Hillary. 



' $b Edmund (“call rae Ed") Hillary: 
Mountaineer, Adventurer, Explorer, 
Author, Businessman, Nepalese 
Builder, Chairman of the 
Himalayan Trust. Attended Auck- 
“ B( * Grammar where, despite the 
®Jtto (Per Augusta ad Augusta - 
faro ugh Narrow Paths to the 
Hejghti) he remained uninspired, 
eventually discovered mountains, 
conquering the biggest of them all in 
: «• Became the youngest Knight of 
"* century. Other remarkable 
■i *J™|»ents include driving a con- 
■ p°| e of form tractors to the South 

* re *d the other day where 
I t 5S eon * 1 said that if you are going to 
j j llt , am “impossible things you might 
t Spiff We ^ ^ reani °f big impossible 

I 

I* ten'L ^ agr l c actUfl Uy. A challenge 
S tanti cont| dent of overcoming is 
f ton ? Wort -k slarl ' n B- Why bother if 
1 ^ Ulte confident that you arc 
} CL 10 overcomc The real chal- 

i«E I a wk!f es l u hat CKl *. nd you t0 lhe 

to whik erc cllerc ls always doubt as 
loccISr i ^ nQt you are Soing to be 
wh ? n you succeed, if 
t if JE ft SUcoee ^» you ^ ve a great sense 
1 fail on l V 5S? nt ' * t 5 more impressive to 
«ed on dl ^ ,c V^ objective than to suc- 
wq on a modest one. 

had a clear pic ' 

• u i. 

said‘‘W l’ * j.°, n t ^nk I did. People 
Treat amhi?i d,d yoi }. rirst roily get your 
S ?“ lo cl,mb Mt. Everest?" 
dinib to. V ® et my 8TOt ambition to 

bef 0rehanH Ve TM 8t L Until 8 y ear or two 

^nyyearxW d T been chmbin S for 
I even thought of the 

'ii * 80108 10 Ml ‘ Everesl -' 

;l939thatv«?^ D t tc ^ your mother in 
Everjgjj ^ ou were going to climb Mt. 

-frank Y ? u ^ n0w > there was old 

““lythwnn _r ._• . 


he was a young child his parents took A 
him across France. His mother was cl 
holding him in her arms, suddenly on « 
the horizon, he saw a groat white mass L 
of mountain peaks whereupon he duly ^ 
rose up.and pointed in the direction of 
these peaks said "go gaga goo goo". n ' 
Which meant (supposedly), 'Tm going 
(•» become a fanums in*.ium:iineei" 1 

Well, that’s really a lot of rubbish, 
People tend to try to give you ideas and 8 

a future far before you ever had these jj 
firm convictions. ^ 

A.E: At what age did you realise you ea 
were going to become famous? y< 

E.H: It wasn't until I actually climbed ™ 
Everest that it suddenly dawned on me w 
that I was going to be in the uncomfort- jj 
able position of being famous. Before ^ 
Everest, even on the mountain, I had ^ 
never realiy even thought about it. We ^ 
were much more innocent in those m 
days. Nowadays, the modern athlete is 
aware that if he is very successful there A 
can be economic, substantial economic C 

benefits, from what he does. 

A.E: If Ed Hillary had climbed „ 
Everest in the ’70’s, the 33-year-old e > 
Sir Edmund Hillary would have been 0 f 
a very marketable item Indeed. Are y { 

you glad or sad that you escaped that ca 
kind of marketeering? at 

E.H: Very glad. I have a little bit to do J}| 
with it anyway, but 1 have been able to 
keep it to’what I regard as a reasonable 
minimum. There are advantages of * 
course, as far as the fame business is g 
concerned in raising funds for projects. 

In things of this nature, it certainly has '■ 
been very beneficial. But I don’t envy 
the great athlete of today who gets in¬ 
volved in the tremendous commercial. 
rat race. . . 

A.E: Did Neil Armstrong’s giant step, ; 

I wonder, create as much excitement 
for people .as-Ed Hillary’s? I w? . 
member looking at the moon and. . 
thinking, “Hfey, there’s somebody up ; 
there”, and the people around; me ■ 
were walking along looking dowq at 
the pavement.; - 

E.H: There's a tremendous difference' 

in the chflllertges and adventure of to-; 
day. It’s riot only M whieyemtmrof-' 
the individual bwt the thnll of those .. . 
back in Houston pushing all the but- ; v 
tons. I think it was probably 


A.E: Decision-making is obviously a 
characteristic of a mountaineer . . . 


E.H: I think that must people can learn 
lo become decision-makers. 1 certainly 
was never anything like a born leader 
hut I found that over the years there 
were certain techniques that one cmild 
fi'llww whi*.h enabled •■o*- i>* handlf 
groups of people who could easily be 
far more efficient and far more intelli¬ 
gent perhaps than oneself. The thing I 
always found was doing your 
homework. Before you went to bed 
each night, you just went through in 
your mind what was going to happen 
next day and briefly thought out 
what problems you might meet and 
what you would do if those problems 
did occur. Now, that meant that if 
something did happen you had thought 
the matter over and you were in a posi¬ 
tion to give a competent decision im¬ 
mediately. 

A.E: How long have you had the 
Card? 

E.H: For five or six years, and find it 
most useful for identification. For 
example, in American hotels where they 
often ask you for identification before 
you even check in, I’ve found the Ameri¬ 
can Express Card is particularly valu¬ 
able. It really does give you formal iden¬ 
tification. It does have a definite status; 
there’s no question of that. 

9 

To apply for the American Express 
Card, call us on Auckland 771-669, 
Christchurch 66-772, Wellington 
738-267; or * pick qp .an application 
where you see {his display: 



Most other submissions in¬ 
dicated wine producers de¬ 
served sympathetic consider¬ 
ation, hut argued that u was 
tunc the industry stood un its 
own feel, without the extra 
protection demanded in the 
study. 

Some submissions pointed 
out the study had noi 
specified how New Zealand 
wine could compete on the 
international market when it 
was finding it difficult to 
compete domestically, in spite 
nf high duties and import 
licensing. 

The question of how in¬ 
creased protection would he 
received by "our EEC friends" 
and Australia was also raised. 

As expected, the Australian 
producers were concerned 
about retaining continued ac¬ 
cess to the market. 

"New Zealand’s import 
licensing system is a major 
obstacle to overcome and in 
this regard Australia receives 
mi lavimred treatment”, the 
Australian Wine hoard sub¬ 
mitted. 

“The import licensing sys¬ 
tem. unless licences are 
maintained in real terms, en¬ 
courages wine importers to 
maintain volume by import¬ 
ing low ciill wines In nil Eu¬ 
rope which in turn increases 
the competitive pressures mi 
both the New Zealand wine 
industry and Australian wine 
exporters". 

The board requested the 
commission in consider "that 
much of Ausiialin's apparent 
natural geographical advan¬ 
tage is eroded by the ex¬ 
tremely high trans-Tasman 
shipping costs as compared 
with costs incurred by Eu¬ 
ropean wine exporters. 

' lhew liigli shippuw oi.i, 

already afford a high level of 
natural protection to the New 
Zealand industry." 

Grape growers - 
"somewhat weary of being 
singled out and b'lamcJ lime 
ana time again for cost in¬ 
creases of wine because of al¬ 
leged high grape prices" — 
queried the findings of the 
institute. 

They argued that the insti¬ 
tute appeared to cater solely 
for wine-makers. This ap¬ 
proach "effectively excludes a 
large body ol possible 


members vitally interested 
nnd dependent upon the ef¬ 
ficient running of the in¬ 
dustry". 

The Wholesale Wine and 
Spirit Merc-hunts, while sup¬ 
porting the distribution sys¬ 
tem which had come under 
flak from both retailers and 
wine resellers, opposed the 
“belts and braces’* approach 
ui the industry's protective 
structure. 

The merchants claimed lhe 
industry was "out of its in¬ 
fancy"' nnd it was desirable 
that the industry face further 
competition from overseas 
wines. 

Wine resellers criticised the 
institute’s sole involvement in 
compiling (he study, pointing 
out that the wine "industry 
included grape growers and 
members of the distribution 
and retail sectors us well as 
wine makers. 

" ItiJay wc find ourselves in 
a situation that can only, il'il is 
allowed to continue, lead to 
the majority nl wine resellers 
being Inreetl "Hi ot business." 
their submission said. 

The resellers argued that 
control of all sectors of the 
liquor industry was concen¬ 
trated in the hands of a few 
large and powerful compan¬ 
ies. and saul ih<*iwine reselling 
sector was (he only one not 
dou i in a led by these Large or¬ 
ganisations. 

Because of its indepen¬ 
dence it was “detrimentally 
affected by the distribution 
system presently opera ling" 

lhe resellers claimed the 
system which allowed the 17ri 
wholesalers to sell directly to 
the public meant ill at dis¬ 
tribution margins were being 
used purely to undercut cum- 
_peliu*i . “vllio. hccaU-A. of llu. 

control structure of the in¬ 
dustry, cannot uvnil them¬ 
selves of the same buying 
terms through independent 
channels’*. (It is the policy of 
wine makers to sell direct only 
lo wholesale wine and spirit 
merchants). 

The arguments have been 
laid before the commission 
and parlies have been ques¬ 
tioned on their submissions. 

The commission’s report 
will ultimately go to the 
Cabinet Economic Commit- 
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LATE in 1976, British [VII* Philip Gotitl returned from In¬ 
dochina (o ask why there hud liecii mi little public outcry 
“nhoul u crime of liuman destruction Hurt must rank in scale 
with Stalin's elimination of the kulaks mill Miller’s ‘Until 
solution'.*' Since then innumerable reports have told uf the 
horror uf Kampuchea. 

I .sett week, the John Pilger television documentary brought 
that horror starkly and graphically into our homes. After¬ 
wards volunteer agencies were besieged with offers of help. 

Prime Minister Rob Muldoon was more cautious. He 
declined immediately to conlimi even if lie had seen the 
programme, or if he considered Government Hid sufficient. 

The United Nations Secretary-General has said S310 
million is needed over a 10 month period. The Australian 
Govern men f has given $8 million. Our Government has given 
5300,000; volunteer agencies have raised much more. 

Earlier this month wo increased (he rate of intake of In¬ 
dochinese refugees from 100 to ISO a month. The total quota 
— 3285 to lie settled by (he end of next year — remained 
unchanged. 

Our foreign policy is “to maintain the common approach 
reflected in Inc resolution on Kampuchea adopted by the UN 
General Assembly," Muldoon explained. Ibis calls nn Viet¬ 
nam to withdraw its forces from Kampuchea and to let the 
people of Kampuchea decide their own future. 

Kampuchea had a long, bloody record of border raids 
against its neighbours — Laos, Thailand and Vietnam. The 
Vietnamese event unify retaliated; overthrew Pol Pot and 
set up a government under Hcng Somrin. 

Thus (lie Kampucheans nre denied the chance to decide 
their own future, true enough. But the Khmer Rouge ad¬ 
ministration which we continue to recognise were the most 
thorough mass murderers since Hiller. Between 1 million and 
3 million people died during four years of Khmer Rouge (error. 
Now the survivors face the real prospect of extinct ion for lack 
of fond. 

We recognise a rcglmejwhich was obsessed with eradicating 
anything and anyone linked to an ern “of greed and machines'* 
because we arc concerned logo along with the foreign policies 
of “friendly countries concerned with Jndochinn". Thus we 
arc exchanging views with Australia and (he United States, 
with whom wc were allied when (he bombing of neutral, 
peaceful Cambodia was ordered by President Nixon in 1970. 
Ihat bombing was (he catalyst (hat gave power to the Khmer 
Rouge, which previously bad no papular base among a people 
who preferred Buddhist trndltions of harmony. 

New Zealand champions the Asean line, too. 

Vietnam'sinvaslon of Kampuchea amounted to a redrawing 
of the map of Indochina; it consolidated those two states and 
Laos Into what louks like the fulfillment of (lie Ho Chi Minh 
dream of a Communist Indochina Federation. Neighbouring 
Asean countries naturally feur a militant bloc hostile to their 
own form of government ns a threat to their security. For New 
■Zealand, of course, there are material benefits to accrue from 
malntafoliig& good relationship with the Asean countries. 

We are one of about 90 countries which recognise the Pol 
Pot regime as the official government of Kampuchea. But the 
notion of a state Implies that someone Is In control and can 
deal with the outside world. 

The reality of Kampuchea is (hat Pol Pol is no longer in 
charge. After nearly 30 years of single-minded struggle and 
four years of wielding power through terror, the Kampuchean 
Communists are bade in the jungle from whence they came, 
doing what they know best — waging guerrilla war. 

Whether We like it or not, the Heng Samrln government 1$ 
In a stronger position than any other to rebuild the country — 
and to most effectively use foreign aid to halt (he starvation or 
the Cambodian people. Bob Edlln 
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EXCESS weight thrown 
overboard by Rruisli Shiuping 
company 1* and O could be 
salvaged by the consortium 
which plans to market Maui 
liquid petroleum gas. 

The residentsol Onvhungu. 
Lyttelton. Fori Chalmers. 
Wellington, Nelson and 
Napier" willing, ihe consor¬ 
tium will deliver LPG to local 
Murage tanks by sou. 

But it will heed a small, 
.specialised LI’G carrier. 

P and 0, is undergoing 
substantial restructuring.after 
a near financial heart failure 
last year which culminated in 
the resignation of the chic!' 
executive. And it has two ear¬ 
ners for sale. 

The London-based Finan¬ 
cial Times reports that there is 
no hurry to sell on the partofF 
and O. 

“The combination of heavy 
asset soles plus the im¬ 
provement in the hulk ship¬ 
ping market hus revived the 
group's fortunes”, said the 
paper. 

By (be time the LPG con¬ 
sortium has all the planning 
approvals it needs with or 
without the aid of (lie National 
Development Act and quelled 
local opposition, P and O will 
probably be ready to sell. 
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present raised the nmliu vneu 
protest. 


AU.CK.LAND Provincial 
Employers' Association pre¬ 
sident Peter Johnson Jropped 
n clanger at the association's 
annualdinner at Trillos when 
lie condescendingly referred 
to the ladies present, 
present. 

After twice welcoming 
them during the evening - a 
cou p le o fyears ago la d ies were 
banned from Ihe all mule an¬ 
nual bun-fight - Johnson 
closed off with the comments 
...“llmnk yon for your ut- 
tendHncc. particularly you 
ladies who are purl of the 
community ..nt which 
point the 150-odd ladies and a 
(air perccniiige of the men 


A RECENT New Zealand 
Law Society survey gives an 
insight into the activities of 
1978 law graduates from 
Victoria and Canterbury 
Universities. 

The 208 graduates are 
slotted into various group¬ 
ings. such as those employcJ 
by legal (inns, Government 
departments. Radio New 
Zealand. banks, law-as¬ 
sociated activities, overseas, 
and so on. 

The note at the bottom 
caught our fancy: “From the 
desk of Mr Dick Daniell, 
director of Education for the 
New Zealand Law Society, 
who acknowledges that the 
figures do not add up - 
(heyare not expected tobut 
arc complete as far ns (hey 
ga¬ 


llic .uiilnirs seem to aruve 
mi schedule iihuut i»ikv a 
uuuiili si' the I V intemews 
are nicely staggered. So ate 
wc. by the beneficences ul 
time and space showered on 
them. 

Ihe situation is aptly epi¬ 
tomised by a carte ion in the 
Listener showing the pub¬ 
lishers telling the bald-headed 
author. “Frankly, we like the 
hook, but wc don’t think 
you're ei md[unking enough to 
sell it. 

Ironically, (he same issue 


spreads across two pages an 
interview with Frederick 


Forsyth, author of the “I jay of 
the Jackal” and other best 
sellers, recently visiting New 
Zealand to promote his latest. 
“The Devil's Alternative". 

• Dammit — now he’s gut us 
doing it. 


HOW do you gel scads of free 
time on television and radio 
plus columns of comment in 
daily press and magazines to 
publicise your product? 

You write a hook — prefe¬ 
rably a documentary type 
thriller. 

Then you arrange u 
promotional lour through the 
country. 

With a little adroit sides¬ 


tepping you will avoid being 
crushed by the pack of media 
persons descendine on you. 


persons descending on you. 
not to take your advertising 
dollars, but to give you all this 
glorious free publicity. 


AUCKLAND Mayr Sir 
Dovc-Mycr Robinson was 
indirectly involved with the 
early days of aerial undress¬ 
ing. Just’hiiw. lie explained in 
delegates at the Aviation In¬ 
dustry Association’s 3(>|]i an¬ 
nual conference in Auck¬ 
land. 

“I was president ol the 
Compost Society at a time 
when we were advocating the 
use of more compost to enrich 
(he soil," he said. 

”1 might udd that the 
Auckland City Council is 
today turning out 1(H) tons of 
compost u day.” lie added. 

“This method of dealing 
with the city’s rubbish is sav- 
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PROTESTATIONS of , 

willingness to meet evenonei 

cicdn cards don't ihm 
mean that they arewdcoind 
wholeheartedly. 

We site the Experience of 
one ofuur assistants itou> 
told by some Palmenvi 
North motel opmioniit 
thev found dealing nil) i 
multitude of credit citfaJ 
a nuisance that ity id 
adopted u policy of 
discount to anyone 
for (heir accommodation o 
cash. 
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AN acute attack ofii 
J Waller Thompson' 
director GcnlTMarti 
utiiH akes last week 
I here staring ai I 
the pages of the 

K was sometl 
J suspicious!) 
work. Rut it wasn't. 

"Sooner or later y 
a credit card. Read i 
lie lietler off with 
the I1NZ," the head 
Weeks hefore. M 
written the advenis 
the three Australi 
which arc promoti 
card. 
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-Sooner or later you’ll he 
dad you’ve got Bankcard. 
Ls his headline, which has 
heen appearina m adverti- 
Snents for the last month. 

The BNZ advertisement 
was produced by Colcnso 
Communications. 

»| cannot give them any 
points for originality.” Marlin 

U -fhey must huve lifted the 
sentiment from our headline 
-and the layout comes from 
«, American advertisement 
Tor the Wall Street Journal 
down to the detailed half- 

10 Thompson's, through the 
Stw Zealand Herald, lodged a 
complaint with the News¬ 
paper Publishers Associa¬ 
tion- Director Mike Thomp¬ 
son was unable to comment as 
SBR went to press. The com¬ 
plaint had yet to be formally 
Kceived, he said. 

Colenso managing director 
Roger MacDonnel! said 
Thompson’s were being a 
Utile oversensitive”- 
-Wc have a reputation for 
tonga creative agency and we 
»ould like to think wc are 
originators of material." he 

viiu. 

“We have never stooped to 
spying or aping someone 
ekes material’'. 

"We certainly had no in- 
lenlicn to rip off anything 
Thompson’s had dune" when 
wc were working on the Visa 
Mount,” he saiu. 

The advertisement w:u» 
submitted to the BNZ on Oc- 
Mher 15. he said. 

"There was no way we vo u Id 
be seen the Bankcard ad." 

MucDonncll said he was 
surprised Thompson’s had 
i'»niplained to the Newspaper 
Publishers Association. 

'There is the case of two 
wallpaper campaigns that 
very similar,’ he said. 
Durs was running a year 
Wore heirs.” 

The NPA, if it agrees with 
Ihompson's complaint, may 
w«l its members not to 
Polish the BNZ ad vert i- 
wnent. 
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by John Draper 

WINTER is not the hext uf 
limes to visit Northern Eu¬ 
rope. And Overseas Trade 
Minister Brian Talhiws, uii 
another pilgrimage to the nine 
EEC capitals to reiterate uur 
call for access for butter ami 
lamb, can’t expect the war¬ 
mest of welcomes. 

EEC politicians arc all too 
familiar with the arguments 
and their positions are well 
known. 

New Zealand access for 
butter beyond 1980 is in no 
doubt. The quantity is. And 
Talboys is out to persuade all 
who will listen (nal 100,000 
tonnes is the absolute min¬ 
imum we can tolerate. 

But in a year when the 
political manoeuveringsoflhe 
community’s Dairy Man¬ 
agement Committee will drag 
Anchor butter sales down to 
80,000 tonnes, two-thirds of 
the official 120.000 tonne 
quota, the “minimum” may 
be reached mice and for ever. 

The case for higher prices 
will gel a more favourable 
hearing and Talboys will be 
urging Ministers to accept the 
recommendations of Agricul¬ 
tural Commissioner " Finn 
Olnv Gundcrlach that a fixed 
levy be paid, leaving the Dairy 
Board free in set its nwn 
wholesale price. 

Lamb is a greasier issue. 
The official New Zealand 
stand is that a lamb and 
sheepmeats regime is a prob¬ 
lem for the member nntimis, 
and not one that need interfere 
with exports in Britain. 

That position, like our lamb 
exports, is unacceptable t«» the 
French, who are campaigning 
vigorously lur a rigid Jairy- 
slylcd sheep meats regime. 
They blame British intran- 
slgciit-t uii lb uii-Luropeaii 
attitude in continuing to allow 
third-country imports. 

Britain’s position on New 



OVERSEAS TRADE 

Zealand In mb is firm. There 
will not be anv sheepmeat 
policy that works to the de¬ 
triment of New Zealand sup¬ 
plies. 

Talboys will point uut that 
New Zealand has already 
made considerable sacrifices 
since Britain joined the Com¬ 
mon Market. 

Butter exports have 
dropped from more than 
180,001) tonnes in an official 
115,000 next year. 

Cheese sales have heen 
virtually sliced to nothing, 
although a token *)5dn Mimes 
will he pc rm i lied access a I lei 
the latest GAI I imilti-laleral 
trade iicg"lta(u>ns in Geneva. 

Lamh sales are declining as 
a result of the Meat lt«i.iill’s 
active diversification policy. 

Bill ter ami lamb alone will 
not consume Talboys’ time. 
His mission is in’ further 
strengthen economic, political 
and .social lies with ine com¬ 
munity. 

At the official level 
fulfillment will be in the sign¬ 
ing ol’ two double (a\alii hi 
agreements, which in the long 
term might help reduce 
Europe’s tWi million surplus 
on invisibles with Now 
/■.aland \ • uliui.il 

agreement with Italy is also uii 
the agenda. 

Other talks will locus on 
New Zealand's energy-led 


growth through the I'JKtt sand 
investment opportunities 

t’losei to Irome, 1 rule and 
Industry Minister Lance 
Adams-Schriiciicr is grap¬ 
pling with Naha. 

Addressing the I'lnstics In- 
Mitute last week. Adams- 
Schncider spelt out some of 
the problems facing the future 
of inc agreement with Aus¬ 
tralia while chiding the pes¬ 
simists who claim Naha is al¬ 
ready dead. 

"Nafta is a living organ¬ 
ism," lie said. 

"And it is imperative to 
keep in mind the tangible 
benefits it has brought in 

f irovidinghoih the framework 
or trade growth as well us (he 
assistance it has given to new 
exporters." 

Success is one reason fur its 
present difficulties', he insist¬ 
ed. Total trade has grown to a 
SI billion in 15 years and the 
ratio dropped from 4; I in 
Australia’s (avow to 1.7:1. 

Australia is becoming in¬ 
creasingly ciiiicerncd at the 
rapid growth of New Zealand 
imports and has already 
clamped down on some more 
successful items. 

Access has become the 
problem h*r both partners 
Australia «as no longer 
prepared to accept a margin "l 
preference given by Schedule 
A ft* compete lor a share ol 
aooiLs impaired In New 
/'calami on nnpoii Indices. 
Adnms-Schneider said. 

■' Today Australia insists on 
Hi'ire favourable access «»p- 
porluiuties." 

Special arrangements have 
been made foi footwear, 
textiles and .ipnarel. although 
the latter in ml tieienegoiiared 
next April. 

"’There are. h'.wevei.cases 
when - v.'- base u«'i t-.-s:n able. 

with the best will in the world, 
to achieve satisfactory' special 
‘ arrangements even with what 
we considered very' generous 



BRIAN TALBOYS ... 
Pilgrim's little Progress. 

access levels,” Adnms- 
Schmeder said. 

White ware is the topical 
example. 

After prolonged negotia¬ 
tions anu consider able con¬ 
cessions which “to an outsider 
could have appeared that we 
were selling ourselves short." 
hopes of an agreement were 
dashed by the Australians. 

Australia is pressing lor a 
oiie-lo-tnie trad mg agreement 
<<u wh lie ware, a point New 
Zealand is reluctant to con¬ 
cede because of the disparity 
in market M/.es. 

“Wlnte ware raises the 

ipi V'lion of i he Julure of Nnftu 

as it exists at present." 
Ad .in is-Schneider said. 

“ The special arrangements 
we have .idoplcil in the p.isl 
are becoihiii[! increasingly 
difficult to negotiate on term's 
that lake into account diffe¬ 
rences in market sizes.” 

fhequesiii m of competitive 
advantage had also been 
laisod m the industry to in¬ 
dustry context, be said. 

"This again could be the 
•.enroll ilicvv tpicslioiis lacing 

us. Obviously it raises major 
questions regarding our ove¬ 
rall strategy for export-led 
growth." 


You don’t close your eyes when you drive a car... so why should you when you buy one? 


TOYOTA STARLET. 

Compact, low fuel consumption, 
a great econom y car. 

But is there enough room ? 

And enough power ? 


It’s hard to find a finer, more economical 
5-passenger car than Toyota Starlet Partly 
because it Is so large inside compared to its 
outer dimensions. The cabin is 1.700mm long 
and 1,270mm wide, that’s lots of room 

Utility wasn’t slighted either. There’s lots or 
room ordinarily, and when an extraordinary load 
has to be canied, the rear seatbacks fold down 
for up to 630 litres* of carrying space. 

The Starlet shows truly efficient use of 
space — Just part of Its overall economy. 

Starlet Is at home on the highway too. It 


pJS^wumpUon 

90 km/h: 5.7 0100 km 


accelerates 0 to 100 km/h in 16 seconds with its 
lXXXJcc engine. As for passing. Starlet surges 
from 100 km/h to 120 km/h In Just 140 seconds 
In 4th gear. And Its top speed of 140 km/h is 
surprising, to say the least 

Part of the reason for Starlet's excellent 
performance Is its wind tunnel-developed 
AEROBOX styling, complete with a ducktaD roof. 
Proper aerodynamics make Sterlet more stable. 
And rack-and-pinion steering mokes It handle 
precisely. Four-wheel, col I-spring suspension 
gives Starlet a ride that Is smooth and 
comfortable, while effective sound insulation 
keeps it quiet inside. 

Toyota engineering has balanced room and 
performance with economy... In SiArieL 

THINK IT OVER 

TOYOTA 
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Air NZ arouses travel industry suspicion 


by Warren Berryman 
a|R New Zealand attempts to 
introduce a computerised re¬ 
servation system being viewed 
with intense suspicion by 
many travel agents and airline 
competitors. 

The national carrier is tiv- 
ho 10 win converts in the 
lr £vel industry for its T1AS 
operation, but there is wides¬ 
pread fear in the travel in- 
Sisiry that the Air New 
Zealand system could lead lo¬ 
in gaining an even stronger 
market. . 

Air New Zealand has al- 
K jidy aroused industry su- 
tpiaon through its moves to 
icmerihe tourist market. Air 
Sew Zealand receives a huge 
\olume of traffic from tne 
Link Association. 

Link's fare discounting is 
naier investigation by the 
Transport Ministry whose 
brief is to discover if Link is 
ceiling kickbacks from Air 
New Zealand orSabena. 

Air New Zealand is 'also 
involved in Gitaway, an or¬ 
ganisation that pays travel 
lints “overriders" if they 
nveAir New Zealand prefe- 
nence in ticket sales. 

These activities have led 
uunyin the travel industry to 
distrust Air New Zealand. 
And this distrust appears to 
tiicnd to any Air New 
fciland-controfled reserva¬ 
tion system. 

Trove) Agcnrs Association 
•t New Zealand (TAANZ) 
director Peter Lowry said any 
••..km must be multi-access 
•'thall the airlines involved 
icd be available to all travel 

JfCBtS. 

Lowry said TAANZ would 
^ w sec the system con- 


HP! 


PETER LOWRY... must be 
multi-access. 



NORM SEALE.. .statusquo 
remains. 

trolled by the travel industry 
with involvement in its ope¬ 
ration. 

Whatever system was 
adopted, tola) conlldentialily 
must be maintained, he said.' 

To get the travel agents and 
lour operators aboard. Air 
New Zealand must convince 
them that absolute 
confidentiality will he main¬ 
tained. 

Otherwise, as one agent put 
it. "it will he like sending a 
wolf to guard the sheep". 

Another nagging fear in the 
industry is ihat Air New 
Zealand might use the system 


Watersiders break the 
camel’s back 


by Belinda Gillespie 

u C0Sl dipping liou- 
<nold goods is high enough. 

Bui the extra $650 a con¬ 
fer which Wellington wn- 
•fwere imposed after an 
( wwghi decision to do take 


the unpacking was the 
p straw for irate clients of 
""ibthold removal firms. 

Secretary or the Wei¬ 
s'® 1 ;. Watersidcrs Union 
.S lccm ab °ut his union's 
aJL j Sl0n ' which is to be 

tbe ncxt mect ' n 6 
' he Phonal executive. 

pointed out that 
“"Won is the exception 
35* P°«*i where waler- 
J^ tremova! fi rms. have 
. P eked containers ever 

2rhi e „ d r g Pti0n of con - 

i U8 or n ?L di !P u - i " e the 

'»k«m«° r J bc decision, a 

adusii? an J or . tbe rc moval 
l hat the water- 

'Uhoutn^. aCtCd Virluall y 
Snn s and removal 

^blow. re Sl1 ree,in B f rom 

Vj hliem ? P r e had be€n t0 
^*atS ( ? on,onaI1 y for 
^nyJasS” c ? sts - B “ l in 
•<he^!r^ hadrefused 

b Xtr v sr h ° hadhad 

ilofd upift b t bef0I j the y 

-ss-y&KSfi 

W f recou Pmg their 


There ftre more delays, too. 
Containers, according'to the 
previous ruling, could be 
picked up as soon as the vessel 
they arrived in left port, a pe¬ 
riod of two or three days. They 
were then trucked directly to 
(he warehouse and unpacked. 
Now they must wait till the 
watersiders are ready to han¬ 
dle them. 

Removal firms have been 
the ment in the sandwich, they 
claim, and are demanding a 
return to the status quo in 
submissions made through the 
Carriers’ Association to the 
Wharf Employers and the 
Watersiders. 

Clients are being advised in 
advance of their bigger bill, 
which will be itemised to make 
clear that the extra money 
goes to the watersiders. 


to have its own nameplate 
used on a greater number of 
tickets. 

. When an international 
ticket is bought and the ticket 
is for flights on scvcraI carriers. 
the agent may utilise the 
nameplate of the first carrier 
used on (he journey or the 
carrier through whom the 
booking was made. 

The ticket money goes to the 
carrier whose nameplate ap¬ 
pears on the ticket. As the va¬ 
rious portions of the ticket are 
used the other carriers are paid 
out through lATA's bank 
settlement plan. 

In efleet the carrier with its 
nameplate on the tick et gels its 
money within 30 days. Other 
carriers have to wail six 
months or longer to collect 
their portion - which has cash 
flow problem implications. 

Air New Zealand market¬ 
ing director Norm Searlc. said 
the TIAS system would not 
alter the status quo so far as the 
use of nameplates was con¬ 
cerned. 

Seurle said the TIAS system 
would be chcnpcr than the 
competing U road lands 
Videcom system, because Air 
New Zcnlnnd already had es¬ 
tablished communication 
links. 

Dui Searlc was not ready to 
talk about costs to airlines or 
travel agents. 

Information given to the 
industry in an Air New 
Zealand release gave no de¬ 
tails. It didn't even mention 
which local company would 
control TIAS. 

Travel industry sources 
complain ilic Air New 
Zealand's lack of information 
heightened suspicions of the 
national carrier's "real mo¬ 
tives" 

Air New Zealand claims its 
new TIAS proposal will mean 
true multi-access to all car¬ 
riers. 

But Air New Zealand has 
yet to spell out details of the 
TIAS system’s operations, and 
costs to member airlines and 
travel agents. 

One airline speculated that 
Air New Zealand would con¬ 
trol the sort of data that could 
be made available over (he 
TIAS system. 

For example, should one 
operator have a better system 
than Air New Zealand, 
providing access to more re¬ 
servation facilities, the com- 

E controlling TIAS could 
access to the lowest 
common denominator of ser¬ 
vice. 

Airline sources said that in 
Australia- no airline can in¬ 
troduce to the TIAS system a 
service the national carrier, 
Qantas, does not already 
provide. 


These sources said they did 
not want institutionalised 
mcdiocracy here. 

UTA has the only au¬ 
tomated ticketing system here. 
Whether it would he able to 
include this service in TIAS or 
not has yet to he spelt out by 
Air New Zealand. 

Cost is another urea of 
speculation. For the Videcnm 
system airlines pay a one-off 
$5000 joining fee and $1000a 
month thereafter, plus u 
charge of 5c for cacli com¬ 
pleted booking. 

The travej agent pays $4980 
for his Videcom 
screen/printer plus $12 a line 
kilometre lor his Post Office 


line. 

Air New Zealand has yet to 
advise (he industry of charges 
for the TIAS system. 

In Australia, airlincswill pay 
$35,000 a year lor member¬ 
ship to the TIAS system. Air- 
lines that are already members 
in Australia will pay no further 
membership dues lie re. 

Ci*nliliental. for example, is 
already a member of TIAS in 
Australia. 

Other critics of the system 
point out that the ' New 
Zealand market si/.e does not 
justify the high cost nf in¬ 
stalling any computerised 
system. 

The cost would restrict ac¬ 


cess to the larger travel agen¬ 
cies. they said. 

Another consideration 
worrying travel operators is 
the possibility ol Air New 
Zealand control of hotel 
bookings. 

Aiickla nd is a hot t len eck for 
international travel to and 
from this country. And 
Auckland has a shortage of 
beds — an estimaied 400 beds 
short. 

When Japan Airlines come 
t«> New Zealand next year die 
shortage could be exacerbat¬ 
ed. The carrier able to gua¬ 
rantee u hotel booking sin ar¬ 
rival will have one up on its 
competitors. 



GREENWOOD 


top executive 

REMUNERATION 
THE FULL STORY 


More Than 550 Companies And Organisations Use The • 

PA GREENWOOD SALARY SURVEY 
To Keep Up With Changes In Salaries And Benefits 

• In Their Area • In Companies Of Their Size 

• In Their Industry • In Specialist Fields 

THE LATEST SURVEY WAS CONDUCTED IN SEPTEMBER 
And The Report Is Now Available To Present Ami Future 

Participants. . 

o 240 Job Positions Are Covered, 
w '.'B.finO EmployAre Surveyed. 

• Company Car And Superannuation Practices Are Analysed. 

• Australian And New Zealand Salaries Are Compared. 

• Executive Turnover Is Investigated. 


Cut Here 


P.A. Greenwood Surveys 
P.O. Box 11-540. 

WELLINGTON: Phone 721-046 or 859-539 

1 would like to learn more about the 
P.A. GREENWOOD SALARY SURVEY 

Name. Title. 


Company Name. 

Company Address 


The Statesman 
With the mark of Success 

Made of heavy grained padded vinyl, this exclusively 
designed New Zealand product has been recognised both 
here and overseas as the Ideal companion for the busy executive. 

The Pal Statesman features - 

□ The ultimate in strength whilst remaining slim and light. 

□ Reinforced slots which accommodate A4 top or side mounted pad . 

□ Provision for use by both left and right handed persons ■ 

□ Gussetted pocket for holding loose leaflets and documents. 

□ The award of excellence—the dc/designmark. 
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IJ ILCuiiunercc Com minimi has hem urgcil [•» lay J»*wn mhiu* 
dear guidelines for takeover anti merger activity m tlu- wake "I 
confusion arising from L 0 Nathans hid lor McKenzies l.ld. 

Final submissions from parlies to the iiinc-day heaniijitm Hu 
takeover bid repeatedly sircssed the need !ortliec»mimsM«».i to 
danlVihe basis on winch it would sanction takeover and merger 
iictivAv in 1'nuire. 

Hie'Shop Employees’ Association wants a full inquirv by tin 1 
commission on wlml it calls “this important I ace l ol commercial 
policy". . . 

1 1 ulustrial oiliccr Rub Campbell told the commission 11 onglii 
to determine some guidelines on the matter . 

The Commerce tinmmission has already hold an inquiry on 
procedures io be used lot the lujlilicaiion o| takeovers ami 
mergers — the so called Part l hrec enquiry — earlier this year. 


1 ainpbcll however, claims the Act 
rebecs winch cca.e conlu.sio,, fof 1 
"At piesenl we don't kimw on whai^i 
(■'mimeuial Piactnvs decides «. apn k ' 
united n* him nmlei the Act. PP Cve ai)ip 
“t hllv i I he i elects the pi onus: 1 1 -nut ,„r 
does he have to make his 
panics are diking m ,|, c dark Iu-quseo !•' 
mlorinam.n and gelling u, die licarinahvS’ r; 
“Its all a hit ol a loltuy." he suul. ® 
t am obeli said the union would be hard nr, . 

• he Natliaits/McKenzies merger waianvsEr r 
l .saumici had allowed u. proceed wiihomVk 
I lc argued that the public should betttliifede;. 
basis the lx am liter is working. Laying doi^v. 










mm 


n 







^Tcn^ by the commission on the criietm it will exercise un 
'takeovers and mergers would help parties greatly. 

^ r.r a miner is relying on two clauses in Section 21 of the 
■ Lmerce Act lor his stand against the mergei. 

^ x lion 21 l> sls *he elTecis wnich il they occur orate likely to 
r (in The opinion of the commission) aiv deemed to lv 
'irvi* lliepnNkt merest. 

ll '«. Exaniiucr claimed tile merger would “reduce or limit 
edition in the production, manufacture mid sale ol'goods; 
indutal it would “reduce or limit the variety ol goods available 

' AnJ'lhe 1 hulk of his icport is devoted to showing what he 
Sieves this would be so. 

Section 80. however, lists a wide range ol matters to winch the 
Emission may have regard in considering whether any 


w >'-- -.-iK'- ' L .~\ 

L. • ■ ' "U . 


l,rllilul, -‘ rs ihtf pursuit ..f various objective-, iim-d 

isri^' C !. L IUllllljrs m*-'Inde: the inlore.t.-,,,f consumers in terms ol 
V' n 7- V : l,,cl 1 l , . ,ali| y ; l, te eflicienl and elk-dive develop- 
'*!,! 'industry and commerce; l.eti.-r utilisation ..lies. mrco*. 
a id lie pruniolion ol work skills and job »pp.iiiunuiov the 
eltee 1 on employees. pioiiticm-ity. rs and so mi. 

Kangatira Ltd 1 thee».iiiriillinir..liarelui|.|er in McKenzies, lias 
based ns case principally on llie low return on sh a re In. I del s’ 
lmius in McKenzies. 

It submiiied ih.it “the t ominen'c Aet is not .liiiu-d ai 
preventing taKeovers which a e based <m snuiid uniiuiercial 
judgements. 

ifanga lira argued that loach eve tlieiibjecisselmii in Seciimi 
oU. the cala Jy.si is the ret urn the ini'cMur reicive-.. "if the i .-tuiri 
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is u n satis factory the funds will move to more rewarding in¬ 
vestments “ 

“lliose are tlie facts of commeicial iile and thiil is what 
engenders i-lVicicnt;. m bust ness.” the snhmissinri .said. 

Under the Nathau.s plan.out of |ijK shops. I ? would be cl>*cd. 
lu would e.inv dilfeient lines, and si\ would Pc convened to 

lo> III. 

kaiig.uir.i ..ailed llii. sound iomiiicKi.il jndi!fm. , iil “siicli a 
'l..-)'ree ..I lalli.iiiilisaiioii does nut cany die spei ire- ol a Iteavy- 
li.mded disr.-paid lor llie interests nt stall ami cii-.imiieis." 

I lie onnmissii.il will delivei its decision this week, podiiibly 
wilhoin ‘.tippoiimu leas.uis in die meaiiliiiic Bui when ihose 
reasoiis d«Koine Imth tln-\ will be i [oselv si rulinised l‘«n due:, 
iiiilnaiing the commission aliunde to this m< rcaMiigly inipot- 
r.irit I are i *»f t ,, mm.-rei.il aciiviiv 
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w , A Dioitsyin to irrM*>et c^etry defur^mi. 

not a number in a network. 6? 


Datsun Dealers. 

One good name demands another. And that’s the 
combination you get when you do business with the Datsun 
dealership in your community. Datsun - and your Commune 
Datsun Dealer. 

What makes Community Datsun Dealers so special? rirsu 
we're independent businessmen. And Ihat's important It 
means our first responsibility is to si iecoet.1 in business by 
supplying quality products and sci vices to regular customers 
who live in our areas. . 

Whether you’re buying gasoline, a new or used f :ar, / je J , j 0 
Datsun Parts, or routine lubrication and tuning, we're tner 
serve you. And because we want your repeat business, we 
dedicated to serving you well. 


To us. you're not a number in a network. 
You're a valued, known customer. And that 
makes you Top Priority. 

If you want a specific model, option or 
•.clour, we'll plan with the national distributor to 
< : fi it for you. We'll offer a realistic trade-in 
Y'W for your current vehicle. Arrange the best 
‘unis to suit your financial situation, 
tod we'll seivice and maintain your new or 
**i Datsun as if it were our own. 

Oitsun-trained servicemen. No hidden costs. 

’5 half-measures. 

, Because buying a Datsun from your 
Lommunity Datsun Dealer is only the start of a 
unique relationship. When you’re driving one of 
pur cars, our reputation is riding with you. 


If you're new-car shopping, don’t miss our 
showroom. You'll find there the latest model 
cars and commercials, in a variety of options. 
And you'll be personally attended by n trained 
Datsun sales person who will answer your 
questions, factually. 

Take a test-drive. Pick up a brochure and 
specification sheet. And just sit awhile in the 
nvvlcl llvjl lrtk<* r -. y« «ui t.iiv:y. Vmi’n- ■ •>» 

Current New Models. 

Datsun 260C Custom Deluxe Sedan 
Datsun 220C Diesel Sedan 


.j, . 


Dal sun 2f)0B ZX Sedan 
Datsun 200B Sedan, Wa;ion. Van 
Diitsun ItiOB Sedan 
Datsun Sunny MOV Oai|n? 

Dabun Sunny I20Y Sedan, VV.ifjon, Van 
Datsun Cliony lOOASedan 
Datsun One-Tonne Cllility (Petrol) 

Datsun One-Tonne Utility (Diesel) 

l li-m Wili'.A *t :■ *\ 

Nissan Caball 2 Vz Tonne 

(full range of body options available on all 

commercial vehicles). 


* v . •, i i • • 
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than we do. 

■ ■ tn sell 

As independent operators, we made the decision 
service Datsun cars and commercial vehicles i ourse y e he iieve> : 
not network branch managers in transit. We sincef^V 
Datsun’s reputation for all-round quality. And were conn 
to selling that quality right down the line. , t 

That means we demand the same high standards ^ 
ourselves and our people as do the people who desig - 
test and distribute Datsun vehicles. ^ its 

You look to a Datsun for its total operating eC °P°^d lid 
ability io deliver reliable, enjoyable motoring. We den ^ 
every Datsun vehicle we sell - new or used - l ives U P 
promises. And we work hard to keep it that way. gfl $ 
Thats a promise you can keep us to. Because _ n -jber c- 
charge of your Community Datsun Dealership is a ^; w tM 
your community. You probably know him. And you 
he 11 be there when you need him. 



There’s no better place to buy a 
second-hand car or commercial vehicle than 
your Community Datsun Dealership. And no 
safer buy than a second-hand Datsun. 

Only Community Datsun Dealers offer the 
unique unbeatable Valid Value Warranty - and 
only pre-owned Datsuns are covered by it 
Valid Value provides a comprehensive 
warranty on all Datsuns - regardless of age or 
mileage - for 6 months or 10,000 km. Thats 
double the period required by law. And we go 

further — , . . 

only Valid Value covers the battery, electrical 



system and exhaust system. On any Datsun, 
from ’62 to nearly new. 

This valuable warranty reflects our faith in 
the quality of Datsun engineering, plus the 
extra effort we make to bring every used 
Datsun in our yards up to Datsun s demanding 
mechanical standards. 




f here are no substitutes for Genuine Datsun 
h-, ar, d accessories produced by Datsun for 
, uns. And there's no better guarantee of 
i' ' n S t * 1e re ^l thing than purchasing from 

Fv ° r V! Tlunit y ^ atsun Dealer. 

0 [ r ei Y. Datsun dealership carries a big range 
of rv\ nu,ne Datsun Parts, and a good selection 
^rih LI1 ? access °nes. In most cases we’ll have 
tarn; T, You’re after, and can advise on, or 
new ° Ut nsta Nation. If we haven’t got it, the 
A Ur Tu OI JPUteri se d National Parts Centre in 

Our 3 el y° ur orcler unc * er way. 
y 0u A /J en °f many parts are there to help 
'^nurf to make sure they do’ so, we send 
'rrjpr, ^Qular training courses designed to 
them i the ’ r cust omer seivice skills and keep 
P to date with new developments. 



As community dealers, individuality is our strength. But as members of the worldwide Nissan 
Datsun community, we share the Datsun philosophy of dedication to quality and total operating 

eC At dealership level we're proud of our ability to delivei that Datsun quality and to help Datsun 
drivers enjoy total operating economy through first class seivice and parts supply. We’re your 
Community Datsun Dealers. 


II j&a Jii^ 

(NISSAN (DATSUN 


COMMUNITY 
DEALERS L.M.V.D. 


L. 
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Air NZ arouses travel industry suspicion 


by Warren Berryman 

AIR New Zealand attempts to 
introduce a computerised re¬ 
lation system being viewed 
with intense suspicion by 
many travel agents and airline 
competitors. 

■Hie national carrier is Hy¬ 
ing 10 win converts in the 
navel industry for its TIAS 
operation, but there is wides- 
ntead fear in the travel in- 
jostry that the Air New 
Zealand system could lead to- 
its gaining an even stronger 
market- 

Air New Zealand has al- 
ttady aroused industry su- 
weion through its moves to 
niner the tourist market. Air 
Sew Zealand receives a huge 
j-wlume of traffic from tne 
link Association. 

■ Link's fare discounting is 
under investigation by the 
. Transport Ministry whose 
fenefij to discover if Link is 
Kiting kickbacks from Air 
New Zealand or Sabena.. 

Air New Zealand is 'also 
involved in Gitaway, an or- 
pnisalion that pays travel 
agents “overriders’^ if they 
jure Air New Zealand prefe- 
Nocein ticket sales. 

These activities have led 
imy in the travel industry to 
distrust Air New Zealand. 
And this distrust appears to 
«wnd to any Air New 
Zealand-controlled reserva¬ 
tion system. 

Travel Agents Association 
of New Zealand (TAANZ) 
director Peter Lowry said any 
i»um must be multi-access 
»nb all the airlines involved 
ind be available to all travel 
unis. 

bwiy said TAANZ would 
^ “J see the system con¬ 
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PETER LOWRY... must be 
multi-access. 



NORM SEALE... status quo 
remains. 

trolled by the travel industry 
with involvement in its ope¬ 
ration. 

Whatever system was 
adopted, total confidentiality 
must be maintained, he said.’ 

To get the travel agents and 
tour operators aboard. Air 
New Zealand must convince 
them that absolute 
confidentiality will be main¬ 
tained. 

Otherwise, us one ageni pul 
it. “it will he like sending u 
wolf to guard the sheep”. 

Another nagging fear in the 
industry is that Air New 
Zenland might use the system 


Watersiders break the 
camel’s back 


by Belinda Gillespie* 

1HE cost of shipping hou- 
goods is high enough, 
the extra S650 a con- 
^Mr which Wellington wn- 
“Men imposed a Her an 
'Vemighi decision to do lake 
Ihe unpacking was the 
?! Sl jaw for irate clients of 
Household removal firms. 

i The Secretary or the Wcl- 
. fi" Watersiders Union 
about his union’s 
!.ffikcision, which is to be 
: jjjwdI at the next meeting 
Joe national executive. 

. ifj? hc pointed out that 
■^inglon u the exception 
! Jj®J8 ports, where water- 
linnet!. j trcmova T finns, have 
containers ever 
! Sit.JJWwn of con- 


i 8 of n ?i di y u . ii ?g lhe 

i he decision, a 

Nusii^ an -J or tbe rcinova l 
,SV; ,d that the water- 

liihnm acled virtually 
firms ^ noilc ?. and removal 
1 kbto£ rc 81,11 reelin 8 from 

! ^Bent? 0nie had been 10 

to Wv r thl. OV if» ,whohBdhad 
before they 

t Med auhL th u J ooda un ' 
jSS l?* whar? > saw little 
I**. ■ecouping their 

i j&KSl? wc ™ a loas 

! goods, 

'is unlt^o e container 

lk invemn d r, Ch K C r Cked ofr b Y 
1 ^ers , Now ^be wa- 

■ u npaok them on to 

^Xthw* no P r °b- 

■ Arable are wore vul- 

of 


There arc more delays, loo. 
Containers, according to the 
previous ruling, could be 
picked up as soon as the vessel 
they arrived In left port, a pe¬ 
riod oflwo or three days. They 
were then trucked directly to 
the warehouse and unpacked. 
Now they must wail till the 
watersiders are ready to han¬ 
dle them. 

Removal firms have hcen 
the meat in the sandwich, they 
claim, and are demanding a 
return to the status quo in 
submissions made through the 
Carriers’ Association to the 
Wharf Employers and the 
Watersiders. 

Clients are being advised in 
advance of their Digger bill, 
which will be itemiseato make 
clear that the extra money 
goes to the watersiders. 


to have its own nameplate 
used on a greater number of 
tickets. 

. When an international 
ticket is bought and the ticket 
is for flights on several carriers, 
the agent may utilise the 
nameplate of the first carrier 
used on the journey or the 
carrier through whom the 
booking was made. 

The ticket money goes to the 
carrier whose nameplate ap¬ 
pears on the ticket. As the va¬ 
rious portions of the ticket are 
used tne other carriers are paid 
out through lATA’s bank 
settlement plan. 

In effect the carrier with its 
nameplate on the ticket gets its 
money within 30 days. Other 
carriers have to wail six 
months or longer to collect 
their portion - which has cash 
flow problem implications. 

Air New Zealand market¬ 
ing director Norm Searle.said 
the TIAS system would not 
alter the status quo so far as the 
use of nameplates was con¬ 
cerned. 

Senrle said the TIAS system 
would be cheaper than the 
competing Broadlands 
Videcom system, because Air 
New Zealand already had es¬ 
tablished communication 
links. 

But Searle was not ready to , 
talk about costs to airlines or 
travel agents. 

Information given to the 
industry in an Air New 
Zealand release gave no de¬ 
tails. It didn't even mention 
which local company would 
control TIAS. 

Travel industry sources 
complain the Air New 
Zealand’s lack of information 
heightened suspicions of the 
national carrier’s “real mo¬ 
tives" 

Air New Zealand claims its 
new TIAS proposal will mean 
true multi-access to all car¬ 
riers. 

But Air New Zealand has 
yet to spell out details of the 
TIAS system’s operations, and 
costs to member airlines and 
travel agents. 

One airline speculated that 
Air New Zealand would con¬ 
trol the sort of data that could 
be made available over the 
TIAS system. 

For example, should one 
operator have a better system 
than Air New Zealand, 
providing access to more re¬ 
servation facilities, the com¬ 
pany controlling TIAS could 
limit access to the lowest 
common denominator of ser¬ 
vice. 

Airline sources said that in 
Australia- no airline can in¬ 
troduce to the TIAS system a 
service the national carrier, 
Qantas, does not already 
provide. 


These sources said they did 
not want institutionalised 
mediocracy here. 

UTA has the only au¬ 
tomated ticketing system here. 
Whether it would he ahle to 
include this service in TIAS or 
not has yet to be spell out by 
Air New Zealand. 

Cost is another urea of 
speculation. For the Videcom 
system airlines pay a one-off 
£5000 joining fee and S1000 a 
month thereafter, plus a 
charge of 5c for eacn com¬ 
pleted booking. 

The travel agent pays $4980 
for his Videcom 
scrcen/printcr plus $12 a line 
kilometre for his Post Office 


line. 

Air New Zealand lias yet to 
advise the industry of charges 
for lhe TIAS system. 

In Australia,airlines will pay 
$35,000 a year for member¬ 
ship to the TIAS system. Air¬ 
lines that arc already mem bers 
in Australia will pay no further 
membership dues lie re. 

Continental, for example, is 
already a member of TIAS in 
Australia. 

Other critics of the system 
point out that the New 
Zealand market size docs not 
justify the high cost of in¬ 
stalling any computerised 
system. 

The cost would restrict ac¬ 


cess In the larger travel agen¬ 
cies. they said. 

Another consideration 
worrying travel operators is 
the possibility of Air New 
Zculund control of hotel 
bookings. 

Auckland isubottleneck Tor 
international travel to and 
from ill is country. And 
Auckland has a shortage of 
beds — an estimated 400 beds 
short. 

When Japan Airlines come 
to New Zealand next year the 
shortage could be exacerbat¬ 
ed. The carrier able to gua¬ 
rantee a hotel honking on ar¬ 
rival will have one up on its 
competitors. 
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top executive 

REMUNERATION 
THE FULL STORY 


More Than 550 Companies And Organisations Use The - 

PA GREENWOOD SALARY SURVEY 
To Keep Up With Changes In Salaries And Benefits 
■ In Their Area • In Companies Of Their Size 

• In Their Industry • In Specialist Fields 

THE LATEST SURVEY WAS CONDUCTED IN SEPTEMBER 
And The Report Is Now Available To Present And Future 

Participants. . 

• 240 Job Positions Are Covered. 

o 28,000 Employees Are Surveyed. 

• Company Car And Superannuation Practices Are Analysed. 

• Australian And New Zealand Salaries Are Compared. 

• Executive Turnover Is Investigated. 


Cut Here 


P.A, Greenwood Surveys 
P.O. Box 11-540. 

WELLINGTON: Phone 721-046 or 859-539 

I would iifce to learn more about the 
P.A. GREENWOOD SALARY SURVEY 

Name. Title. 


Company Name. 

Company Address 


The Statesman 
With the mark of Success, 

Made of heavy grained padded vinyl, this exclusively 
designed New Zealand product has been recognised both 
here and overseas as the ideal companion for the busy executive. 

The Pal Statesman features- 

□ The ultimate in strength whilst remaining slim and light. _ 

□ Reinforced slots which accommodate A4 top or side mounted pads. 

□ Provision for use by both left and right handed persons. _ 

□ Gussetted pocket for holding loose leaflets and documents. 

□ The awsrd of excellence—the dc/designmark. 

A STATESMAN that does its job quietl y and efficiently ^ 

[^j Burgundy"Q **T ~jj“£ 

Our cheque for $NZ....i b enclosed. i . |T mss 

.Send Tb;Name/Address / . \ W/£ 


RMSAte(H? WdtoOtW. Bm 46001, fcwrer Hun. 
Ftctory and Offices 6 Holland! Crq, NamK N.Z. 
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L D Nathans bid 
shows up need for 
clarification of 
takeover law 


THE Commerce Commission has been urged to lay down some 
dear guidelines for takeover andI merger activity in 1 Ihe> 
confusion arising from L D Nathans Bid for McKenzaes Lui 
Final submissions from parlies to the nine-day nearing on i 
takeover bid repeatedly stressed the need for the commission to 
clarify the basis on which it would sanction takeover and merger 

^ThcVho p* Employees' Association wants a full inquiry by the 
commission on what it calls "this important facet ot commercial 

industrial officer Rob Campbell told the commission it “ought 
to determine some iuidelines on the matter . 

The Commerce Commission has already held an inquiry on 
procedures to be used for the notification of takeovers and 
mergers - the so called Part Three enquiry - earlier this year. 


-i—.., —Luims me Actiispiri t j t 

respects which create confusion for Sintr* 
"At present wc don’t know on whar ff* 
Commercial Practices decides to app^^ 1 
nutted to him under the Act. e >B y p 

“Only irhc rejects the proposal and ref era i llftriu 
does lie have to make his reasons known. p?T 
panics are working in the dark because of if 5 
information and getting to the hearinebvth*^ 
“Us all a bit of a lottery," he said. 6 1 WCOt - 
Campbell said Ihe union would be hard 
the Nnthans/McKenzies merger was anvwW 1 ' 
Examiner had allowed to proceed without a?' 

He argued that the public should fife 
basis the Examiner is working. Uyhgdijjj 


^^^sb^he commission on the criteria it will exercise on 
RV‘takeovers and mergers would help parties greatly, 
rl. examiner is relying on two clauses in Section 21 of the 
aci for his stand against the merger. 

21 lists Ihe effects which if they occur or are likely to 
fin the opinion of the commission) are deemed to be 
^llLm the public interest. 

flip Examiner claimed the merger would “reduce or limit 
Nation in the production, manufacture and sale of goods; 
Sthat it would “reduce or limit the variety of goods available 

^An/tS'bulk of his report is devoted to showing what he 
h.iievcs this would be so. 

Section 80 however, lists a wide range of matters to which the 
commission may have regard in considering whether any 


HU^eAcf SS * StSOr * l ' n ^ erS P ursu * 1 °f various objectives listed 

r«Z« CSe 1 1a,ters include: the interests of consumers in terms of 
van «y aru * quality; the efficient and effective devclop- 
meni ot industry and commerce; better utilisation of resources 
ana the promotion of work skills and job opportunities; the 
ellect on employees, productivity, exports ana so on. 

Rangatira Ltd, the controlling shareholder in McKenzies, lias 
based its case principally on the low return on shareholders’ 
funds in McKenzies. 

It submitted that “the Commerce Act is not aimed at 
preventing takeovers which are based on sound commercial 
judgements.'' 

Q _^^ n S al ' ra argued that to achieve the objects set out in Section 
80, the catalyst is the return the investor receives; "if the return 
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is unsatisfactory the funds will move to more rewarding in¬ 
vestments." 

“Those are the facts of commercial life and that is whal 
engenders efficiency in business.” the submission said. 

Under the Nathans plan, out of 108 shops. 13 would be dosed, 

10 would carry different lines, and six would be converted to 
food. 

Rangatira called this sound commercial judgement “such a 
degree of rationalisation does not curry the spectre of a heavy- 
handed disregard lor the interests of stuff and customers.’' 

The commission will deliver its decision this week, probably 
without supporting reasons in the meantime. But when those 
reasons do come forth they will be closely scrutinised for clues 
indicating the commission altitude to this increasingly impor¬ 
tant facet of commercial activity. 
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lour Community 
Datsun Dealers. 

One good name demands another. And that’s the 
combination you get when you do business with the Datsitf 
dealership in your community. Datsun - and your Commune 
Datsun Dealer. n F . 

What makes Community Datsun Dealers so sp>eciar^riret. 
were independent businessmen. And that’s important It 
means our first responsibility is to succeed in business Dy 
supplying quality products and services to regular customer 
who live in our areas. r ^ 

Whether you're buying gasoline, a new or used par, u ^ 
Datsun Parts, or routine lubrication and tuning, we re tne 
serve you. And because we want your repeat business, 
dedicated to serving you well. 

i 

Nobody demands 
more from a Datso* 1 
than we do. ^ 

As independent operators, we made the decision to 
service Datsun cars and commercial vehicles ourseiv^^ii 
not network branch managers in transit We sincereiy^^j 
Datsun’s reputation for all-round quality. And we 00 . 
to selling that quality right down the line. • ,. Q t 

That means we demand the same high standai^ ^ 
ourselves and our people as do the people who aesy 1 . ( 
test and distribute Datsun vehicles. • 

You look to a Datsun for Its total operating 
ability to deliver reliable, enjoyable motoring. We those 
every Datsun vehicle we sell - new or used - lives vy ■ 
promises. And we work hard to keep it that Way* ; ;Li ,r0p. 

That's a ornmisp \/r»» i ran Lroon no tn. Because UK 


Our reputation 
rides with you. 

To us, you're not a number in a network. 
You're a valued, known customer. And that 
makes you Top Priority. 

If you want a specific model, option or 
colour, we’ll plan with the national distributor to 
get it for you. Well offer a realistic trade-in 
price for your current vehicle. Arrange the best 
teims to suit your financial situation. 

And we’ll service and maintain your new or 
used Datsun as if it were our own. 
teisun-trained servicemen. No hidden costs. 

half-measures. 

Because buying a Datsun from your 
Community Datsun Dealer is only the start of a 
wique relationship. When you’re driving one of 
our cars, our reputation is riding with you. 

»*v ^ 
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A Datsun to meet every demand. 


|T: v 

"* ^.V-'. • . - ■; •:' v?. - 

Men of many 
parts. 

There are no substitutes for Genuine Datsun 
rJ~ an d accessories produced by Datsun for 
®uns. And there’s no better guarantee of 
the real thing than purchasing from 
r Community Datsun Dealer. 

Datsun dealership carries a big range 
of rw Ulne ^ atsun p artSf and a good selection 
etor?k Uf ? acces sories. In most cases we’ll have 
; Car f^ w ^at you're after, and can advise on, or 
out Installation. If we haven't got it, the 
wLi^tensed National Parts Centre in 
q, and get your order under way. 

you. Ar!? en man y are ^ ere to hel P 
them f to ma i <e sure they do’ so, we send 
imnrni r i ? gular training courses designed to 
; tw, Ve cust omer service skills and keep .. 
n MP to date with new developments. : 


• ' *rv» • v. 


Vour coi 
he’ll be. I 


e. there when you need h|rn. 


If you’re new-car shopping, don’t miss our Datsun 200B ZX Sedan 

showroom. You’ll find there the latest model Datsun 200B Sedan, Wagon, Van 

cars and commercials, in a variety of options. Datsun 160B Sedan 

And you’ll be personally attended by a trained Datsun Sunny 140Y Coupe 

Datsun sales person who will answer your Datsun Sunny 120Y Sedan, Wagon, Van 

questions, factually. Datsun Cherry 100A Sedan 

Take a test-drive. Pick up a brochure and Datsun One-Tonne Utility (Petrol) 

specification sheet And just sit awhile in the Datsun One-Tonne Utility (Diesel) 

model that takes your fancy. You’re our guest Nissan Patrol 4 y. 4 

Nissan CabaM 2Vi Tonne 

Current New Models. (full range of body options available on all 

Datsun 260C Custom Deluxe Sedan commercial vehicles). 

Datsun 220C Diesel Sedan 

Vblid Vb8ue-NZ% best used-ear 
warranty. ! 

Theres no better place to buy a /\ ■ icrr\ a DC 

second-hand car or commercial vehicle than DATSUIMj U3tU WAKd 

your Community Datsun Dealership. And no \ - 

safer buy than a second-hand Datsun. 

Only Community Datsun Dealers offer the iMMiiiiiiw h im i umiuiii hi 

unique unbeatable Valid Value Warranty - and --—-—-——-—- it—- 

only pre-owned Datsuns are covered by it system and exhaust system. On any Datsun, 

Valid Value provides a comprehensive fro™’ 62 *9 new ’, n . t . 

warranty on all Datsuns - regardless of age or This yaluabte warranty reflects our farth in 
ml eaoe - for 6 months or 10,000 km. That’s the quality of Datsun engineenng, plus the 

doubte the period required by law. And we go extra effort we make to bnng every used 

ft rthr ^ M Datsun in our yards up to Datsun s demandlr 

only Valid Value covers the battery, electrical mechanical standards. 

from designer to dealer 

We are driven. 

a Healers, individuality Is our strength. But as members of the worldwide Nissan 

D^un^mmuniy^we's’hare the Datsun philosophy of dedication to quality and total operating 

eC a? H^ershfo level we’re proud of our ability to deliver that Datsun quality and to help Datsun 
drivers enjoy total operating economy through first class service and parts supply. We re your 

Community Datsun Dealers. 


[ I jV: i 

DATSUN USED CARS 

■EkViUlJj 

system and exhaust system. On any Datsun, 
from ’62 to nearly new. 

This valuable warranty reflects our faith in 
the quality of Datsun engineering, plus the 
extra effort we make to bring every used 
Datsun in our yards up to Datsun s demanding 
mechanical standards. 


rZ 3 


NISSAN] (DATSUN 



COMMUNITY 
DEALERS lmvd 
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SOUTH PACIFIC HOTELS 



Going to Tkupo? 

Stay at the Suncourt 

o |64\ 49 twin/triple and four 

bedded rooms and suites. All 
with tea and coffee making 
facilities, fridge, own fT"! 

5 - bathroom and colour TV [T[ 

Plus two bars and Gulliver's Fully Q 
(and Family) Licensed Restaurant p 
designed in a uniquely warm and U v j JL==>~- 

welcoming Elizabethan style, rr^' 
f/Jft/f^ swimming pool, after Christmas... 

And the distinction of being the 
3Mm innntr newest, eleventh member of 

New Zealand's finest 
range of international 
class hotels. 

Book at the Suncourt.,-^. (~{[f f 
It's a South Pacific Group Hotel. u LJ 

And that's your assurance of the best 

of everything at a reasonable price. \ 


// X ' / 

v. // S' 




SuncouilMotorHo 

Beside Lake Taupo. 1km from Taupo Centre 

F or bookings, see your Travel Agent or phone INSBW®SMIllKlil 
Auckland 794-660, WeUington 850-754, ChristchurcSS^ / 
Or contact the Suncourt direct: telephone * / ( 

Taupo 88265; Telex NZ 2666: /C ' 
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$ New Zealand route 
Lap begins to swell 


ffiKYOfc now firmly on Air 

Sv Zealand's route map 
ind Bangkok along with 
Manila are clamouring to 

^Thai International warns 
dy to Auckland twice 
,rtiiy through Manila and 
Noumea. It will begin dis¬ 
cing the proposition with 
jJJ New Zealand next 

aonih. .. 

Thai area manager Ken 
\kHroy says the service will 
\i essentially to promote 
j; t w Zealand and the South 
2teific- 

l We do not want to com¬ 
mit directly with Air New 
Zealand- We are not looking 
iihe long haul European 
A" he said. 

The route will he an ex- 
toioD of Thai's existing 
luffic rights into Manila, 
iVrt already contain 

* ^.vision for serving onward 
[ filiations. 

* Bui an international 
uiwment would be needed 
,’;h the Phillipincs 
Cmrnnient for Air New 
Inland to be able to add 
Mil points to its own 


MarotK. 

Thai is also willing to 
;jni Air New Zealand 
: Jiu to any destination 
[wild Bangkok, opening 
; yiher possible route to 
kdun when the airline is 
link. 

The concept of a Souih- 
wi Asian market, the five 
km nations - Singapore, 
biiland, Indonesia, the 
ridlipines and Malaysia - 


which arc growing in 
significance to New Zealand, 
is being pushed by Thai. 

Mcllroy concedes that 
there arc unlikely to be great 
volumes of passengers or 
freight leaving on Bangkok 
bound flights, nut points out 
that the sccLor traffic, 
specially if the routing was 
stretched to operate 
Auck land- Bouinea-Maui la- 
Bangkok - Singapore- 
Auckland, might make the 
route pay. 

The service will fit well 
into Thai’s fast expanding 
Pacific network. The airline 
will join the rush across the 
Pncilic next April launching 
services to Los Angeles and 
Dnllas via Tokyo and Seat¬ 
tle. 

Auckland will complete 
the south eastern sweep of 
the crescent. 

Air New Zealand is not 
enthusiastic. Talks there will 
certainly be, but Thai will be 
stalled. 

Of more immediate con¬ 
cern is the final routing for 
Air New Zealand's flights to 
Tokyo. 

The British have already 
formally given Air New 
Zealand the right to extend 
its Hong Kong service to the 
Japan's new airport at Na- 
rita. 

But there is the Cnlhuy 
Pacific facior to be con¬ 
sidered. The British have 
been urging New Zealand to 
allow the aggressive Hong 
Kong-based carrier into 
Auckland. 
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Surplus power attracts industry 


by John Draper 

SCHEMES to use surplus 
hydro power in the South Is¬ 
land are pouring into 
Government from a wide 
range of sources. 

From the early there 
will be 2000 giga watt hours in 
spare every year - enough to 
supply another Coinalco-type 
operation at Bluff - growing 
to more than 4000 giea watt 
hours by the end of the decade. 

Conialcu is among the fu¬ 
ture likely users. 

The consortium operating 
the Tiwai Point smelter is now 
reconsidering iis decision not 
to expand in the wake of the 
Government-enforced in¬ 
crease in its contract power 
price in 1977. 

If production was boosted 
by 50 per cent to 25,000 tonnes 
a year, the smelter would ab¬ 
sorb a substantial block of the 
surplus power, 1300 giga watt 
hours. 

But the unused halaucc 
could support several other 
proposals now being con¬ 
sidered. 

Another Comalco-siylcd 
tolling operation has already 
been ruled out. Only projects 
with a high net value to the 
economy while offering sub¬ 
stantial employment are 
eligible. 

Comaleo’s operation, 
though it has fostered an ex¬ 
truding and domestic-based 
aluminium fabricating in¬ 
dustry, is primarily using 
cheap power to process mi 


lo leaders in micrographics 
tome one. 

NCR and 
Suantor. 


a yioaiar 

savings for 
'i-J’Wfir users. 

^acquisition of ,, 

, ^ rC T ration,NCR steps 

>X a ?^ arlntheCom ' 

. Output Microfiche Industry. 

^%Jproven technological lead- 
or 9 an|za ti° n 

THhZ? 3 to tal systems capablll- 
^ I rfH nb]fiatlon Provides a major new 
/"ninths micrographics Industry. 

1386,1 re9 P° na| ble for significant tech- 1 
,! ^^ r,Ce3 ' Thaae delude the Industry's flrat 
■■-WchAin U ? it thal provides finished, ready-to-usa 
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todustry. The NCR 

'f?i\n centres ' M SyBtems Division Is represented In 
^SS^^PartnerBlnmic^raphlca.^ '• 

C' 3 io5Iico^2!' 1 r ftorographlca products and service/ .• • ‘. p.i 
t^on.Hohln V Ltd ' Mlcr ographIca & COM Systems • . '. V. J 
37-39 Federal Street, Auckland. t,w 
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imported materials lor re-ex- 
pori. 

In economic terms, the 
value added is low. 

Aluminium processing has 
crown five-lbld in a decade, 
from 5000 tonnes in 1970 in 
25,000 uinncs now. But the 
amouni is only one-tenth o| 
the smelter's ouipm. 

Half, 75,000 tonnes, is ex¬ 
ported directly to Japan in the 
form of aluminium ingots. 

Nor is there much scope for 
rapid growth for more 
processing in New Zealand. 

The depressed stale of the 
building industry, one of the 
main users of aluminium, has 
already dampened home 
demand, encouraging Alex 
Harvey Industries to houst 
exports. 

And Comaleu's New 
Zealand representative, Mer- 
vvn Bennett, says he doubts 
that there is nuicli scope for 
rapid development of llie ex¬ 
trusion industries. 

New Zealand Steel's $W0 
million proposal to mine and 
refine 1em» silicon in South¬ 
land is closest to altaminu 
t_iwseriiiliehl upprov.il. 

The Cabinet Economic 
Committee is expected to de¬ 
termine the power price 
shortly, making or breaking 
the project. 


a joint venture with foreign 
investment seeking to develop 
indigenous resources: 

« The small eiitrepeneur 
who can see an investment 
opportunity. 

Crown Crystal Glass, of 
Christchurch! falls into the 
middle category. 

The company - a division 
of Alex Harvey Industries — is 
negotiating with the Canter¬ 
bury Power Board for a sui¬ 
table tariff to induce it tn 
convert its oil-fired furnaces to 
electricity. 

Power" consumption, com¬ 
pared with the Bluff smeller 
would he small, up in 50 giga 
wall hours a year.. But fiOtj new 
jobs could be created at the 
Hornby works. 

A nickel smelter is among 
the other projecis mooted", 
though that may fail tn win 
Government approval by 


falling into die undesired ca¬ 
tegory of a lolling operation. 

Much ol the excess energy is 
already available for use. 

Consumption this year is 
expected to fall by up to 5 per 
cent on last year's 2l,h9Cigiga 
watt hours, releasing a surplus 
'of 1091} "iga wall hours. 

The Planning Committee 
un Electric Power 
Development's forecast for 
the next 15 years expects 
generating capacity to grow 
between 29per cent ami 57 per 
cent, add'ferencc ol'uptuhOQO 
giga watt hours. 

The Govern men t is still 
working out tic tails for its 
proposed 25 percent tariff for 
South Island industrial power 
* users. 

But hig users, such as New 
Zealand Steel and Carborun¬ 
dum (NZ) Lid will negotiate 
their own rates. 



The company wants to 
operate two 35 mega wall 
furnaces consuming approx¬ 
imately 600 giga wall hours of 
power! producing 50,000 
tonnes of ferro silicon a year. 
Most would be for export to 
the world's steelmakers, who 
use three kilograms of (he 
product in every tonne of mild 
steel. 

Prospecting licences have 
been applied for an area of 
Southland gravels, a few 
thousand tonnes of which will 
have lo be shipped overseas 
for suitability teslinE before 
furnace construction oegins. 

Ferro silicon is a widely 
traded commodity, fetching 
US$500-$600 a tonne. 

New Zealand Steel is 
prepared to finance die 
project from its own resources, 
though it , may take in an 
overseas partner to gain 
long-term markets. 

The plant, which is unlikely 
to be in operation before late 
1983, will employ 150 staff 
directlyflnd hs many again in 
transport .and other, service 
industries. 

' > Carborundum (NZ) 1 Ltd is 
■ also interested in the South¬ 
land'silicon deposits and the 
cheap power surplus. 

, The company ; wants to 

from life same deposi^.' ^ 

The hiint for eheap power is 
Stretching worid-wide. Wcst, 
German and: Swiss firms {fit 
among those considering ap-.; 
plying'ftirSbmhlslarid hydro 

f.‘: Apjili^aUonk f^U ini'three 


WELLINGTON 

CITYCOUNCIL 

$600,000LOAN 

IT PAYS TO SHARE IN THE 
PROGRESS OF YOUR CITY 
AND IT'S A SECURE 
SATISFYING INVESTMENT! 

Contact any Sharebroker. Trading or Trustee 
Savings Bank or the Underwriters, Renouf & Co 
Box 3648. Wellington. 

RUSH COUPON FOR PROSPECTUS! 


A 






with top 
security 


«■ tr^asuTpir. Wellington City Council, . 

I Box 2199. Wellington 

Please rtfeh me* Prospectus for the current 
Wellington City-loan Jjj 


I 


•:! -;.i : - •**■■.■■■** ' 

• T. j - . r.-n >.V.! :a- v;/:.;-"I'.'.vs-;' 


I 

^ ; Name : .• 

’ | /'Address 1 
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;, -LA. ....... .. - ,, , 

.^^EpJhiTir.lkjiaM ah.;^uthobiseo.thUSiee myiisTMitiiY 
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Monetary base: valuable future indicator 
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Kirin 

It jw mulorinls 
Winl. in progri 1 *. 1 . 
J'inislic-tl (iuuils 


TjiIiIc A Purci-nl 

1979 1978 cliani'i* 

5.981,901 4,357.338 37.3 

3.065,1 J6N 1.754.951 74.6 

8,486,181 7,226,36** 17.4 


CHANGES IN THE MONETARY BASE 
AND PRIVATE SECTOR CREDIT 
(Annual per cam change at quarterly intervals) 



Monetary Base 

Private Sector Credit (P5G) — advanced by 3 quarters (nine months) 


by Peter V O’Brien 

THERE IS a close statistical 
relationship between changes 
in the monetary base and 
other monetary aggregates 
such as M3 and private sector 
credit, suggesting that the 
monetary base serves as a 
valuahle" indicator of future 
monetary conditions. 

The Institute of Economic 
Research's Bob Buckle and 
Suzanne Snively, say this is an 
important resultof their paper 
The Budget Impact on ,4$- 
gregate Demand and the 
Money Supply published last 
week. 



Auckland’s Pivot Point 



Oruarangi Industrial Area Mangere 

Only large block of future industrial land 
available on the quiet side of the airport. 

Just A minutes to Airport. 

10 minutes to Onehunga wharves. 

25 minutes to Auckland wharves. 

25 minutes to Southdown Freight Terminal. 

25 minutes to Southern Motorway, 

A Capital gains opportunity 

102 Hectares (255 acres) in three titles. 

* Zoned urliari sequence two (review 1980). 

* Gravity sewerage with 16 man-holes. 

* Excellent founottians and drainage - no storm water problems. 

* 1 million cubit metres ot volcanic tuff for reading still to be quarried 

* Operative rates very reasonable; ■ ... 

* Realistic purchase price - $13*000 per acre. ’ 

(Single tide sales slightly dearer,) ’ 

Further details from:. ’ ■ ' ' 1' ' . . 

totematiodalAiiport Industries.^ 

P.O. Bps 3233, Auckland: ■ ' ^ 




The uulhorN suy their 
document must be' treated 
cautiously when considering 
relationships between the 
hudgel deficit, the monetary 
base, growth of monetary ag¬ 
gregates and private sector 
credit expansion. 

They admit the research 
data has several weaknesses, 
and that alternative indicators 
are needed to adjust them. 
“ ... we must be cau¬ 
tious in using information of 
the budget contribution to the 
monetary haseasan indicator 
of its monetary impact. 

“Furthermore, as is the case 
with the raw‘fiscal delicti' the 
raw ‘monetary’ deficit, the 
budget deficit after borrowing 
from the non-financial private 
sector, is an ex past measure. 

“Nevertheless, the el led of 
budget transactions <m die 
monetary base as defined in 
ihis paper is considered to lie a 
conceptually suitable basis for 
assessing the monetary impact 
of a budget." 

Buckle and Snivels refined 
the definition of die 
“monetary base" from that 
used by the now defunct 
Monetary ami Economic 
Council.' It comprises live 
items: Bankers' cash; trading 
bank holdings of government 
stock anil Treasury bills; 
trading bunk time deposits at 
I the Reserve Rank (inapp¬ 
licable except between the 
September quarter of I‘>73 
and the June quarter of 1975); 
non-hank private sector cash 
holdings; and other M3 insti¬ 
tutions* holdings of Govern¬ 
ment stock and Treasury bills. 

The first three items give the 
total trading hank reserve as¬ 
sets. The addition of the other 
two produces the monetary 
base. 


jjWJ 3 mi »ion at (heenttf 
The growih rate was? fa 

cent between September lb 

and 1979, as against S.6 n 
cent in the June yean. 

The relationship bets as 
growth in the monetaiy hajf 
and private sector credit n-1 
pu us! on can be seen by cum- 
paring the movement in 
former over calender |4Jj 
The monetary base immseJ 
23.4 percent la that period 

Buckle and Snivel)'i^r 
shows there isapprouititwi 
9 months time lag bctuiit . 
change in the moituiyhe 
and die flow through o> 
private sector credit ten¬ 
sion. 

I lie table graphs ihc «r:- 
parativc movements ta»c.: 
the two. The tnondan 
alteration ol 23.4 pet tear 
calendar 1978 can be utv 
pared with a 24.7 per vr. 
urowth in private scdtfifa!' 
m the year to September. I* 1 

11k* decline in nwttr. 
base increase in the laid J i 
tistics will move ihtouch t l : 
credit expansion in ihc s* 
nine months, stieacsiiM rr 
the economy will have u 
liquidity until a* l* 251 z { 

] 980, subject many chaniM 
Government policy. 


InslfT control of working 
" Id will be a inujoi lunc- 

of management in 
iR-ji), according to Printing 
packaging Corporation 
rjnnfln W B Barnes, in the 
apany's annual report. 

F may be the case for the 
bBtatycar, but the chatr- 
• wild have told shu- 

g :rs why there were 
changes in working 
u H iitems in the year under 

! ntbest the report can give 
, there is no doubt that m- 
\m creates very serious 
Ufcms for companies by 
HLiiring an ever increasing 
rWni in working capital 
wtlv to maintain the same 
_tj| level of business aciivity." 

I The report has no explnna- 
a of substantial changes 
lathe items comprising cur- 
eiliabilities and current as- 



gmk overdraft went front 
in 1978 to 
while sundry 


creditors were $2.5 million 
higher ay $7.8 million. The 
total change in current 
liabilities was $5.13 million, or 
6.2 percent. They finished the 
year tit $13.4 milliuit. 

Current liabilities were 27.5 
per cent of the balance sheet 
gross total last year, compared 
with 19.9 per cent in 1978. 

The hulk of the extra money 
required to finance the busi- 


A smart secretary 
las 3 ways to get your 
New Zealand Hotel 
Motel Bookings. 


ness was invested in stuck. 
(Sundry debtors were $1.8 
million :ihuec the previous 
year, and stood ;it jnst-iunjci 
$IU itiilliun at balance dale). 

rile Mock position calls nut 
for comment, since the book 
value went from $13,338,658 
to $17,535,450. 

The increase ol'31.4percent 

may have something to do 
with an “ever increasing in¬ 
vestment in working capital 
merely to maintain the saint 
real level of business activity", 
but the directors should detail 
all reasons for the substantial 
change. 

Stuck was 36 per cent of 
total assets on June 30. as 
against 32 per cent in 1978. A 
note to the accounts gives the 
breakdown of the constituent 
items in the total figure, (sec 
Table A). 

So what is happening? Are 

P rices rising so fast that 
rintpae has to account lor a 
massive dollar rise in stock 
investment on similar 
volumes? Is the company un¬ 
able to sell goods? Is it stock¬ 
piling for future expected 


Call Instant Freedne, Auckland/ 
Wellington/Christchurch. They have 
150 Hotels/Motels in their system. 


f iler 
>nnk 


trading bank reserve assets 
were $1,181.7 million, non¬ 
hank private sector cash 
holdings totalled $457.5 mil¬ 
lion, and other M3 institu¬ 
tions’ hnldingsolGovcrnnient 
stock and Treasury bills were 
4./J3 million. "The total 
monetary base was therefore 
$4,374 million,compared with 


The authors again 
the various factors afiKt-j 
the monetary base. 

«... wc have sbo»: 
those adjustments 
to measure the ^ect wi 
monetary base of 
Iluws involving ibe^j 
the balance of psynjgJ 
the Reserve Bant 
the money 

related by a sun^^g 
changes m themoodai7“J 

the uctual linkage may 

sesw*; 

ssygtS 

presented h« J 
correlation, a^er a * j. 
lime lags, 
the monetary 
money stock and p 
tor credit." 


SHELF 

HR 


Free advice and q u ojjV #ft j l | . 
smallest or largest retajU °Pl wnP ^ . , 

• or Institutional contracts- ' aw : 
ToMflh rigid steel itoMnjW *...,r 
designed at the rightsalesu .. 
Pleas*write to or ohpne our .. 
Manager giving 


1 
8 

3 

II your Secretary is still ringing around, 

It's coating you money — Bhow her this message. 


Ask Air New Zealand to book your ac¬ 
commodation when your Secretary 
books your flight. The 150 Hotels/ 
Motels in the system are all In the air¬ 
line computer. 

Call your Travel Agent — they use our 
service extensively — they're smart. 


sales? 

Any of those possibilities 
might he correct, or there 
could be other reasons. Share¬ 
holders, and uther repurl 
readers, obtain no answers 
from the text. 

The lack of information on 
working capital movements is 

strange, because I’rintnnc 
discloses other useful in for¬ 
ma lion. 


Tin* group breaks down the 
taxation coiiL'essions which 
resulted in a tax liability "l 
37.1 percent of pre-tax rnolit. 
Ihc percentage wax 23.5 in 
• Iv78. but removal of the 
trailing stuck concession at- 
lected the proportionate 
.liability. 

Export sales incentives 
produced $194,029 (1978 - 
$127,355), investment al¬ 
ii iwuitccs S3&.722 (49,693). 
dividends on specified con¬ 
vertible cumulative prefe¬ 
rence shares $218,500 
($164,335), and trading stock 
adjustment nil ($654,193). 

Information on tax changes 
is conspicuously absent from 
the accounts of many large 
companies. Printpac Is in tne 
front ofdisclo.sure in that nrca. 

The company also tells 
shareholders chut exports in¬ 
creased 85 per cent to 
$885,000. The amount is small 
in relation to total sales o| 
$68,155,000, but at least the 
reader has the exact figure, 
and can.see that local turnover 
provides 98.7 per cent of gross 
company revenue, hefore the 
cost of sales. 

Although expenses are not 
given in lire* profit am) loss 
account, a pie chart nf "how 
each dollarofsalcswasspem". 
allows a calculation of how 
much was spent mi materials 
and interest, wages and sala¬ 
ries. and the other expenditure 
items. 

The company could con¬ 
sider a breakdown of financial 


iiilmmalion by divi-.i<»ns, 
bec.iu'ic 1'iiiitpac is engaged in 
retailing, wlinlesaluie. pub¬ 
lishing. carton in.iniilaeiiiie 
and printing, caul l>< cud eases, 
and llcxihlc packaging 

I lie-diversified interests aie 
unlikely to eomril'mic equally 
to the total, nor would tlicy- 
prodtice similar returns oh 
investment. I lie information 
would assist understanding of 
group business. 

Un to date revaluations of 
fixed assets give readers an 
idea of the group's total real 
investment in the business, but 
they affected the relationship 
ol’cash Mow in total assets last 
year, as did the rise in current 


assets and liabilities. 

faslt Mow (net pnifil. plus 
depreciation and non-trading 
(C.isli items) w;i*; 7.15 per cent 
*it loial asset ., cionnsired with 
7.86 percent in 1978, in spite of 
a Itl per cent incren -c m net 
profit, >iiid a moveriicttt of 14.7 
per cent in ihc depreciation 
charge. 

The net asset hacking ol 
S-1.38 a share, compared with 
Iasi week's market price uf 
SI.60, explains why tne Wel¬ 
lington company! Bricrley 
Investments, decided to take "a 
'reasonable stake in IVinip.ic. 
and to obtain board repre¬ 
sentation. Hmv long before 
Bricrley moves again? 



Exchange rates 

As at November 22,1979, SlNZ is worth: 


SMNT® j 


Auckland Wellington : Christchurch 

f'oi.o 794-660 Phone 860-754 Phone 792-611 
Telex 2343 Tolox 3094 . 1 Telex 4035 

In provincial areas, phono Air. Now Zealand and 
ask for 'Freollno' 


__3728 

The whole story 
ot the New Zealand 
computer industry 


&W'i.'f-.*. 


Australia 

Britain 

Canada 

Fiji 

Japan 

West Germany 

USA 

Austria 

Belgium 

China 

Denmark 

France 

Greece 

Hong Kong 

India 

Italy 


8879 Malaysia 
445? Nftlieriaiiils 
1.138b New Caledonia and 
.8210 Tahiti 
238.87 Norway 
1.6941 Pakistan 
.9683 Papua-Nett' Guinea 
12.15 

27.41 Portugal 
. 1.4737 Singapore 
4.9997 South Africa 
3.9713 Spain 
36.06 Sri Lanka 
4.8380 Sweden 
Suspended Switzerland 
790.65 Western Samoa 


2.1088 

|.tW4 

72.14 

4.8160 

9.4302 


On application 
48.20 
2.1068 
.7985 
63.64 
On application 
4.0415 
1.5856 
.8853 









C° m p U t e r Book Is the one and only 
Siting : nf j 8V and census of the New Zealand data pro- 
^*9 toniM ru * ^ sec tion of in-depth feature articles 
*fcat non 7T lka ti)a small computer market and govern- • r 
J ^ti Qa * Towards computing and the employment, 
The c 8 data Processing industry, 
frig ®ook also. includes, a comprehensive 

ttputer tw ^ ard . Ware and. software suppliers and 
-%Sof a ii 'P New Zealand and an up-to-date 
\ Co^..:° mp ^ r installations in the country. - 


Tputar 


SrJ,P-0.'• Box 9344, Wellington., (See; ? . ,: ; • - :! .. *•. • „ r . s 

^^Ptlon Service coupon. 

' *' \. \f: . • ■ ' V - : *;}) 

. - - •• ■*. v-.v • i*--.7“i- i 1 "..-- ->-V’.'-v.-.-ti ■'. 

* ■. .. „■ .••••• ’' 


only $2.50 frbirt Fourth 


TELEVISION 
NEW ZEALAND 

REPORTER / PRESENTER 


Television New Zealand plans to 
produce a new programme during 
1980 concerned with business, industry 
and the workplace. 

The programme .requires ^ Reporter / 
Presenter able to spend some time in 
Christchurch. 

Applicants should ba' able to script- 
write, understand and analyse the 
soienca and technology behind new 
products and processes and be able 
to explain them In a stralflhforward 
and entertaining way. 

' Replies to; ' "jy. ' v ' • ..\*y 

■ ;. •.; Reporter / presenter - 

. a.** ' p.O:Box 2606; / 

v'ii'"//•'-Chrlstchurch V> 'ry ■ / 




PACIFIC I 

, Huai Estate Ltd MRE1NZ • 

RARE OPPORTUNITY 

HORNBY-CHMSTCHURCH 

INDUSTRIAL LAND 

PRICED TO SELL $175,000 



23 3 /i ACRES 

(9.6033 Hectares) 

Zoned Industrial C 

OWNER USER OR SUBDIVISION OPPORTUNITY 

RAIL SIDING ACCESS 

Phone the Joint Sole Agents 

PETER MANGOS 
DAVID RANKIN 

791-000 OR 

P.O. BOX 858 
CHRISTCHURCH 

I PACIFIC I 

\ Real Estate ltd MBHWZ 1 




MORGAN LONG 

797-830 

P.O. BOX eos 

CHRISTCHURCH 







WHO? WHAT? WHEN? 
WHERE? WHY? 

The facts. .. , _ a tI _ 

Wo take them for granted. Until we can t find them. 
Now, il they've been published commercially, their 
source will be listed in NEWZINDEX. 

NEWZINDEX is the monthly index of what s been 
printed in over 120 New Zealand business and 
commercial publications. Magazines, newsletters, house 
journals, even the business section of Auckland 
newspapers. . 

NEWZINDEX concisely indexes the 'when', 'where , 
'why' and 'who', under subject, company, product or 
brand name. So you find [ha facts, fast. 

NEWZINDEX. The only question now Is, how much 
longer will you do without it? 

NEWZINDEX. : 

Phone Sue Cooper, Infbvmatlon Services Manager 
Auckland 278-0999. 


* i- 


NEWZINDEX, AHI Information Sendees, 

Private Bag, Auckland, New Zealand., 

. rrt I enckise my cheque for an iuinual subScilc 
| LJ to Newzindex, (12 mohitity volumes @:$6C 

Nameu—^-- 


[Ion 


Address:. 


.Receipt required. 


I, r~\ I would Dke to know a few more detds about | 

■- U Newdndex. Please send your brochure; : '■ rH (LR :- 

mm mm'-mm- mm mm mm mm mm JU mi 
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Business news 

Arthur Yates and Co 
I.united announced that offer 
documents had been mailed In 
shareholders of Uodder nml 
Tolley Ltd. Palmers it «n 
North-bused grain, seed, 
produce and fertiliser mer- 
vhuni. I he ulTer isnne YalesXI 
ordinary share and $6.24 cash 
for every two Hodder ordina¬ 
ries and .$1.32 for each 
specified preference. 

Clyde Engineering Ltd, of 
Lower Hull, announced it 
proposes to change its title to 
Civile Group Lid; it feels the 
pre sen I n a in e does not 
adequately describe the na¬ 
ture of the activity of many oi 
its subsidiaries. 

file company reported 
tax-paid profit of $520,000 
tW>4,1101) 1 1 »r the nrevious Ib 
months). The dividend is 
inaintained at 12c (12 per 
cent). 

DalhufT arid Kin* 

Lid recorded a 
increase in unaudited lax-pa id 
profit of 5381,000 in the six 
months io September 30 over 
the pt evict us half. Sales in¬ 
creased 47 per cent to 
$20,405,000, directors an¬ 
nounced. and sales levels arc 
expected to be sustained in the 
sc cm id half. They declared an 
unchanged interim dividend 
of 3c (6 per cent) amounting to 
$176,323 payable January 23, 
ex.January 7. 

General I 1 '(nance turned 
down an offer of about $9 
million by British-based 
Electronic Rentals Group Ltd 
for the finance company's 
rental television subsidiary. 
The directors expect n higher 
bid. The offer had been made 
in conjunction with Auckland- 
huscii I'ransvision Holdings 
Ltd. Electronic Rentals was 



THE WEEK 


based tax-paid earnings to 
$31,178 in the half-year to 
September 30. Interim 
dividend is increased Ic to 6c 
(6 per cent), payable February 
29. ex February 13. 


cargtl 


R W Saimder and Co Ltd 
announced it had been con¬ 
sidering diversifying it’s ac- 
livity sphere for some lime and 
Imd entered the field of hor- T I*ciClC 
ticuJturc. The project involves 
a partnership with Mr and Mrs 
J McLean, at Malakanu. 

About 20 hectares of freehold 
property will he developed in 
a proposal approved bv the 
Ministry' of Agriculture’ and 
Fisheries. 


Small claims 


REFEREES were announced 
for two new small claims 
tribunals - Gerald Pembroke 
Sheppard, in Gisborne; Inn 
Douglas Fleming, in Inver- 

fll. 
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BMQ 2? Policy stands between retailers and yule cheer 


ting Holdings 
395 per cent 


supporting Transvision 
Holdings’ unsuccessful offer 
fur the whole of General 
Finu nee. 

Henry Berry Ltd in¬ 
creased unaudited tax puid 
profit 31.8 per cent to$469,774 
in the six months to September 
30. A steady interim dividend 
of 4.5c <9 per ecnO has been 
declared, payable January 31, 
ex January fO, 

Mannwutu Knitting Mills 
Ltd reported n 6.24 per cent 
increase in unaudited tax-pa id 
trading profit over 1977-78, 
which amounted to $234,377 
in the year ending October 19. 
Directors recommended a 
final dividend increase of 0.5c, 
bringing it up to 5.5c (IL per 
cent), payable February 20, ex 
January 31. The interim 
dividend, up 0.5c, is paying 
3.5c. Altogether it is 9c for the 
year. 

Regina Confections Ltd 
reported a 72.2 per cent in¬ 
crease in unaudited equity- 


UDC Group Holdings Ltd 
announced a tax-paid profit, 
including share of profit of 
associated companies and ex¬ 
cluding minority interest, of 
$1,081,000 for die September 
half-year. That was slightly 
down on $l,090,tXK) in the 
1978 period. The directors in¬ 
tend to make a distribution 
from the share premium ac¬ 
count in lieu of an interim 
dividend, to be tax free and 
equivalent to 6 per cent (6c) on 
the ordinary capital. It will be 
paid December 18. 
December 2. 


cx 


Migration 


NEW Zealand experienced a 
greater net migration loss in 
the year ending October 31. 
1979, than in the previous 
year. The Governtncnl Sta¬ 
tistician announced a net mi¬ 
gration loss of 33,367 to 
population compared with 
24,9b7 a year previously. 


PRELIMINARY trade 
figures for the month of Oc¬ 
tober 1979 showed an excess 
of imports over exports of 
$77.8 million, according to the 
Government Statistician. The 
position ayearearliershowed 
an excess of imports over ex¬ 
ports of $71.7 million. Octoher 
1979 provisional figures are 
exports valued at $408.5 mil¬ 
lion; imports valued at $486.3 
million. Corresponding 
figures for Octoher 1978 were 
exports valued at $318.8 mil¬ 
lion; imports valued at $390.5 
million. 

ACTING Overseas Trade 
Minister Lance Adams- 
Schncider announced the 
Department of Trade and In¬ 
dustry was studying the fea¬ 
sibility of sponsoring a New 
Zealand stand at one of 
Hungary's major internation¬ 
al trade exhibitions. OMEK, 
in Budapest next year. Com¬ 
panies specialising in the 
manufacture of supply of 
machinery, equipment, 'tech¬ 
nology and services associated 
with agriculture, horticulture, 
forestry and food processing 
arc being invited to indicate 
their interest. 

EXPORT awards were pre¬ 
sented to Reason, Knowles 
and Ry lands Bros (NZ) Ltd, of 
Oialtului. and ENZED Preci¬ 
sion Products Ltd, of Auck¬ 
land. 


BUSINESS 

IN ASSOCIATION WITH NAUOrui BUSINESS ft VIEW 

FOUR teams have won through to the finalsofthHm^ 1 
Computers Business Management Game to he Ma! V. 
lington on December 7 and 8. " 111 

There is a team from; Bar Burgess & Stewart dun 
accountants, of Dunedin; General Foods Ice Cream Diri' 
Auckland: Economics Department of the UniversityTu' 
kata, calling themselves 'I relour Enteruriws; and • ,■ 

entered svndicate o 1 ' L . - r - - fl 8 Dm,, ‘- 

King & Associates. 

Top profit honours went to the Barr BurgesASifwnk.- 
with a profit total for the six periods of the third uatr 
$20,101.000. I hey also had t he largest winning martin ovenO: 
nearest competitor of $2,567,000 * 

BMG Administrator Dr Miehuel Jameson said some of h 
profits made liy the leading teams were the largest he hassam- 
recent years, despite the ‘industrial troubles’ i m posed on itt- 
halfway through the round when production was cm to hajf.j 
normal for one period. 

The Barr Burgess & Stewart team can attribute its suck,,- 
building up early a large and efficient productionunilbuiihn 
always pitched tlteir prices so as not to be left holding too raj 
slock. Dr Jameson said. 

The results of round three ate shown below; t 
GAME TA (Mainly Aucklandteams) %»<j 


'urangi 

f«»ard 


1 General foods (Ice Cream Division), Auckland 

2 MVVD, Turangi 

3 Fletcher Brownbuilt, Auckland 

4 IDA PS Computer Science, Auckland 

5 Manakau Technical Institute 

GAME TB (Mainly central North Island loams) 

1 Treloar Enterprises, Economics Dept, University 
of Waikato 

2 Rangipo Synidnie, Turan 

3 Auckland Hospital If 

4 Fcltcx furnishing. Go hi p. Auckland 

5 Central North Island timber company 
GAME TC (Muinly Wellington teams) 

1 Andrew King & Associates. Hull Valley 

2 National Chartered Accountant,CItch No2tcam 

3 Mobil Oil. Wellington 

4 Mansell Enterprises. Wellington 

5 Ford Motor Company of Nz Ltd 
GAME TD (Muinly South Island teams) 

1 National Chartered Accountant, Dunedin team 

2 Christchurch Chartered Accountant 

3 Christchurch Chartered Account 

4 National Chartered Accountant,Chch No I team 

5 1) McCullough Associates 
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ALL THOSE INTERESTED IN BETTER 

MERCHANDISING 
MARKETING • MANAGEMENT 


NEW ZEALAND RETALERS fEDERAION 
THE EXHIBITION FOR WW 
EFFICIENT & PF10FESS0NAL 
MERCHANDISING 
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MMM SEMINAR at SHOPPEX '80 


by Peter V O’Brien 
the forecast downturn in 

retail trade was confirmed in 

the three months to Sep- 
umbtr. The Department of 
Statistics released figures for 
jore turnover last week. They 
tow a decline in trade in real 
vna, after adjustment for 

^e department calculates 
to “real figures in various 
, J>s: in total before seasonal 
iuitment; in total after sea- 
sciial adjustment (different 
uiding days and spending 
querns in each quarter); per 
U of population before 
jusonal adjustment; and per 
lad of population after sca- 
miuI adjustment. 

Hie figures per head of 
wmilation have statistical 
Jidiiy as an indication of 
/dividual spending patterns, 

, hi from the retailer’s view- 
« pint, the key figure is total 
; umover. 

' The fact that some people 
i nay be spending more 
; ulihough emigration and 
■tor factors a fleet the total 
•rimher who go shopping is 
j mnaierial to ine storekeeper 
i ifihere is less money in the till 
i atheend of the week. 

The seasonally corrected 
<M price adjusted figures for 
Mil .lore turnover were l .62 
pr cent lower in the Scp- 
:;mber quarter when com- 

t iinlwitn the same quartcrof 
fl*. 

Thedrop followed u rise (on 
£kumcbasis)of5 percent in 
iteJune year while the figures 
f"t ihc March quarter were 
5^ percent ahead «f March. 
MW. 

Annual 
'"T.pvea 

trading patterns than quarter 
’•a ijMrier changes m die 
•imevear,because the former 
^".tipart like with like. 
Ranging spending patterns 
’btort quarter on quarter 

■Wishes). 

Rilail sales were expected 
k ‘ stlwv this trend. The ex- 
Ksiition was expressed in 
err merit action to ease the 
ttwvd of money from the 
• hfliomy. 

; position should im- 

; a little when later sia- 
. Y in iconic available. 

• {«** were cut from October 
. ,-Md the family benefit was 
' » S6 Tor each 

. VuJfyiM child. 

. , n ' e department's figures 
• J*” 8 September quarter by 
; ,?.? JJ* groups^ are un- 
■ r ° r price movements. 
i j .P9ups had an increase 
J lr“ ol| ar terms over the 1978 
; 2 n,b = r quarter, hut a 
* !S , l calcu, »ti« n Shows that 
j '2, ra * ar eas fell in real terms. 
' Li., ^ lal Consumer Price 
W "J*"®* for the year to 
; X"- Crwas percent. 

: itnic" 18 a ran B e of P er ’ 
,,i k ®5 movements above 

) it low global figure. 


Bin the “butcher, poul¬ 
terer” store type group in the 
retail statistics had a dollar 
sales increase of 24.5 per cent 
in the same period. 

It seems therefore that ac¬ 
tual volume sales declined in 
(he year, although by a rela¬ 
tively small margin. 

Export prices for meat 
govern the local price, so it is 
possible dial consumers cither 
reduced their total expendi- 
tu.e on i.ieut, orsought out the 
lower priced cuts. 

Direct comparisons 

between other sub-groups of 
the CPI and store type groups 
in retail trade figures arc dif¬ 


ficult, because there seems to 
be a different “mix” of items 
in the two sets of statistics. 

it is always dangerous to 
move from one statistical base 
to another, but, with that 
caution, some rclationshipcnn 
be seen. 

Footwear retailers proba¬ 
bly did belter than other store 
groups, because their dollar 
sales in the September quarter 
were 20.4 per cent higher than 
in the previous year. 

The CPI "footwear” sub¬ 
group went up 15.4 per cent in 
the same period. 

Subject to the caution ex¬ 
pressed curlier, this suggests 


that shoe shops came out 
ahead nf the “game” in the 
year. 

'] lie clothing section scl-iiis 
to have finished up even. The 
CPI “clulhing” section was 
10.2 per cent above 1978, 
while the “apparel" stores had 
a dollar increase of 10.4 per 
cent. 

This section is subject tu a 
distortion in the retail Matis- 
lics. The latter has a group 
“general, department and va¬ 
riety”, and those stores usually 
have clothing departments. 

General, department nnd 
variety stores recorded a y.7 


per cent dollar improvement 
in the year, so the dullnng 
sections may average nut in 
relation in the CIM sub-group 
change. 

The margin of error 
between other groups of the 
CPI and store group turnover 
arc likely to be so wide that 
further comparisons are un¬ 
justified. 

The retailers' outlook for 
the December quarter mav he 
a little better. The (low of 
funds to the consumer has 
improved, although the econ¬ 
omy is still under tight 
liquidity restraints. 


The rundown to Christmas 
is underway. The industry will 
he looking for a seasonally 
adjusted, and constant price 
increase in line with, or alt cud 
nf. the 7.13 per cent between 
the Decern lier quarters ot 
1977 and 1978. 


More money was available 
Last year (an' election year, 
remember?) so they may liave 
difficulty in reaching that 
level. 

I f they fail it will be because 
Father ’Christmas is not a 
cent! a I government economic 
policy maker. 


Commission reviews nominee holdings 


I quarterly coinpuri- 
a Better indicu lion nl 


During the past 16 years nearly 40.000 of the worlds business 
leaders including many New Zealanders have attended the 
NCR MMM Seminars at NCR Corporate Headquarters In 
Dayton. Ohio, USA. 

in March 1980 an MMM Seminar will be hold in Wellington as 
part of the N.Z. Retailers' Federation "Shoppax BO” trade 
oxhlbltlon. Leading MMM experts from Dayton — H.J. Wetzel 
and M. De Bernard) will trAvel to Wellington to conduct the 
Somlnar. 


The Seminar offers retailors the unique opportunity of 
exposing members ot their staff to the latest trends and 
concepts In retailing before they are Introduced Into this 
country, without overseas travel costs. 

The topics discussed at the Seminar apply to any retail 
business. Irrespective of size and are continually revised to 
keep pace with the rapidly changing environment 

ICMHK5KF 1 "" Ar you nor your 8la " ean 



!JE ,ncre ai€d 29.3 percent 

*« n,oml,s ,0 Se P- 


by Peter V O’Brien 

INTERESTING revelations 
on (he workings of the securi¬ 
ties market should be made 
when the Securities Commis¬ 
sion holds its review into the 
practice of nominees holding 
shares in public companies. 

The commission issued a 
background paper on Friday 
inviting nil interested parties 
to make submissions uit the 
practice and on the law’ 
regarding nominee sha¬ 
reholdings. 

The paper is not a report on 
the subject. Any report will 
come alter subiitissions have 
been made, considered, dis¬ 
cussed and tlu* results brought 
together. 

The commission says it has 
received correspondence on 
the subject ul nominee sha¬ 
reholdings from the Slock 
Exchange Association and 
front various other parties, 
including the managing di¬ 
rector of one listed pub lie 
company. 

The Slock Exchange As¬ 
sociation is concerned ot the 
recent level of takeover ac¬ 
tivity. It noted that the 
Government untended the 
Companies Act to “activate" 
the takeover provisions at the 
20 per cent level of sha¬ 
reholding, nnd went on lo say 
I lint it would like lo see the 
disclosure of acquisitions in 
excess of 10 per cent. The 
commission quotes the as¬ 
sociation us saying: . 

"There have been several 
occasions when Ihe market 
has been less than fully in¬ 
formed as purchasers ac¬ 
quired significant holdings, 
and the degree of control was 
in doubt." 

The commission's sta¬ 
tement of the review’s scope 
refers only to public compan¬ 
ies, and. unless it decides lo 
widen its approach, a decision 
to lower tne disclosure rule 
(say to the five per cent 
provided for in the summary 
of Brilish legislation attached 
lo the background paper), it 





GOVERNMENT 

ADMINISTRATION 


will solve limbing in regard to 
|Mivate companies. 

An example slows the 
problem. Company A is a 
private company, fi is taken 
over by company B. but the 
original shareholders remain 
on the r>‘m--i'-t. .miiivj a-, 
nominees tor company B. 
Company A then builds tip 
shareholdings in Company L. 
u listed public company. 

Ifcompauy A has to disclose 
the beneficial ownership of 
the shares, it will say that the 
corporate entity (company A) 
is tne owner. Tne fact that the 
directors or previous in¬ 
dividual shareholders in 
company A are acting as 
nominees leaves the corporate 
identity and status oi com¬ 
pany A unchanged. 

The commission must there¬ 
fore also direct itself lu the 
case of privute com panics, and 
require equal disclosure in 


these circumstances. 'I lie ar- • 
guntcnt may seem thcorctii’iil, ‘ 
but it has practical applica¬ 
tion. because there arc corn* ■ 
panics in New Zealand which 
act exactly in the manner 
given in the example, and 
have dune for years. 

Another practical problem 
arises the register of share 
transfers. Amended law will 
have to ovcrcunte delays in 
registration, which luii allow a 
holding to be built up bclore a 
company sights a share 
transfer, whether in the name 
uf u nominee or any other 
person. 

I lie problem can be solved 
by requiring disclosure at the 
time of purchase, and 
"jHirchasc" will have in in¬ 
clude the practice o| 
agreements to buy shares. nil 
.vUlemeul al a l.ik-r dale 

(1 lie ways ot people in the 
marketplace are infinitely va¬ 
ried, with a sub-industry 
devoted to overcoming the 
regulators’ attempts to plug 
legal loopholes). 

Under present legislation, 
the buyer of sha res is no longer 
required to sign the share 
transfer, but delays, whether 
intentional or unintentional 
can occur in presenting 
transfers for registration. 

Attachments to the paper 
come from several jurisdic¬ 
tions, including the report ot 
the Macarthur Committee in 
New Zealand. They note the 
validity of nominees sha- 
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COLIN PA TERSON ... high¬ 
ly legalistic style 

rein<ldlugs in vine iiw.inces. 

flic main benefit I«t 
trusts, or b-r people wh<* max 
be aid and likeh la die in the 
luresecable future. 

Nominee regitir.ui>>n al¬ 
ii.'.*. .ihr .li in*.I"bed 1 : dl'.siib 
rapidly, and avoids t lie need to 
wail ' until I'ormul en.uc 
procedures arc dealt wiih. 

A company deals only with 
the registered shareholders, 
and that presents difficulties 
of the registered owner has 
died. 

The paper has a set of 
correspi>ndonee, which shows 
the commission received the 
“run around” earlier this year. 

Commission chairman 
Colin Paterson asked three 
registered shareholders in a 
public company whether they 
were the beneficial owners, if 
not to give the name and ad¬ 
dresses of the beneficial 


itwiicrv and !■!her inlnrniii- 
tion. 

In a polite, highly legalistic 
way. lie stas told where In go. 
Paterson had said the com¬ 
mission "was reviewing the 
practise whereby shaie.s in 
public companies are held bs 
nominees tin undisclosed 
principals." 

The registered shareholder 
told Paterson that his legal 
ground "to keep under review 
pr.Kliecs ielating lo securities 
and to soil)meiU thereon 
mis appropriate hotly”, 
needed In relate to a ■■inuiicr" 
before the commission, mid 
tioi io a specific case ms»>1% mg 
one innipam and n-> share 
registei 

There were also releicnces 
to placing information before 
a ■■meeting" ot the coiumi- 
••li'H h*-M i’"> r-.'.ivv »■ iiian.-i ‘ 
and tlie correspondents 
warned nr know what 
“meeting" in addition tv' what 
“■mailer . 

At the date of the 
commission's- background 
papeT the issue w as still up in 
Ihe air. Chairman Paterson 
and his commission col¬ 
leagues arc not people lo sit 
around waiting tor meaning¬ 
less replies to their letters. 

The commission now has a 
“matter" before it. hut ihe 
round uf letters indicates that 
further activation of the 
Securities Act i*> needed if the 
commission is tu have the 
teeth to do its proper job. 
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Trusts’ brewery plans: small beer but profitablejinflation carves its way into American economy 


by Rac Mazengarh 

LICENSING trusts in the 
Wellington region aim to set 
up their own brewery. 

A feasibility study’hns been 
completed and copies of (he 
report have been sent to 
overseas breweries which 
have expressed interest in 
giving technical support. 

It is understood Lion 
Breweries has been offered an 
interest in the development 
when it gets underway, but 
Liun turned the offer down. 

The initiative for the 
brewery appears to have conte 
front the Pori run District 
Licensing Trust. But general 
manager Leo Downey said all 
the trusts in the Wellington 
urea were interested in form¬ 
ing!! brewery. 

Downey emphasised it was 
too soon to talk about concrete 
developments.The trusts were 
playing it “low key" for the 
moment. 

But the feasibility study 
showed the unit itself - “just 
relatively small" — could be 



profitable, Downey said. 

Production could be around 
4.5 million litres n year, he 
indicated. 

Although the "basic 
homework” had been done, 
Downey said there were other 
factors to be considered. 

Once the beer is made, it 
requires a market. 

All the trusts in the Wel¬ 
lington area would be poten¬ 
tial outlets — and perhaps 
some of the “independent" 
pubs. 


But as Downey says, you 
can't force people to buy the 
beer, it is not trust policy to 
restrict the customers choice. 

There must be a guaranteed 
off-take from the brewery. 

A marketing exercise can 
reveal the number of litres 
which have to he manufac¬ 
tured before the brewery 
makes a profit, but “once 
you've got X litres out daily, 
you need to get it drunk", said 
Downey. 

The rationale behind the 
move is to reap the benefits of 
profits from tnc manufacture 
of beer and for the trusts to 
gain more independence. 

Johnsonville Licensing 
Trust Tom Craddock said the 
trusts had been well-served by 
Lion Breweries, “but any trust 
must be interested in what is 
termed the ‘vertical integra¬ 
tion* or the industry" (making 

K rofits from the production 
ne right to the final point of 
sale). 

Craddock pointed to' the 
South Island trust with its 48 
per cent shareholding. The 


DB South Island Brewery 
Limited, at Washdyke, as 
precedent for the Wellington 
trusts to follow. 

“Look at the benefits they 
are enjoying. We merely con¬ 
template an extension of that 
principle", he said. 

It is understood several 
breweries from both Britain 
and the Pacific Basin have 


assured the trusts of technical 
backup. 

Downey would not com¬ 
ment on whether Malaysian 
Breweries had been ap¬ 
proached for advice. 

He did confirm that Lion 
had turned down the offer of a 
potential shareholding. 

The major breweries have 
been complaining for some 


time abom the Correspondent 

beer consumption. ’ 

But even thouah tWi niE American economy is 
been a downturn“S Jlded for a mild slow-down 
Downey believeT growth during the first half 
scone for further groi. }W And leading up to 
Wellington area. 6 ™ 0i Eai the principal adverse el- 
"The WcUingtontoX' on economic activity 
represents a growth jlEough 1979 has been the 
he said. ^ iteration of inflation. 


Taxman horns in on deer bonanza 


THE taxman is hunting for a 
share of the heavy profits from 
a rapidly expanding deer 
farming industry. 

Gross margins are high as 
antler velvet finds a nicnc in 
the South-east Asian aph¬ 
rodisiac market. 

A herd of 450 deer, ac¬ 
cording to M inistry of 
Agriculture and Fisheries 
calculations, can earn 
$149,000 after deducting di¬ 
rect expenses of $13,400. 

City investors are eagerly 
cashing in and driving up deer 
prices. Three years ago hinds 


Care 

to combine business 
with pleasure. 


To combine business with pleasure 
you need to choose an airline with 
care. The kind of care you get with 
the world's largest international 
airline. Briiish Airways. 

Our direct flight to London. 
We have the only direct one-plane 
747 service to London. Our 
long-range, Rolls-Royce powered 
747 s leave Auckland laic afternoon 
Mondays and Fridays, 
giving you 

& 


almost ft full day’s work before you 
go or convenient connections from 
anywhere in the country. Arrival is 
late morning the following day, 
allowing time enough to settle in or 
connect 10 other British or 
European cities. 

More ways to London — 
and the world. 

Wc have more flights into and out of 
London than any other airline, giving 
you best connections front wherever 
you happen to be. 

Our shuttle services in Britain and 
frequent flights from London to all 
major European cities is the nearest 
thing to a European mass transit 
system. And wc have a frequency 
across the Atlantic that offers the most 
in convenience. 

Our DABS reservation service. 

BABS is our international 
jdsuSefc. reservation system. 


Through ir you can book from 
just about anywhere to anywhere 
in the world, at any ofour olticcs 
worldwide. But BABS does more than 
reserve ■cat''. Ir books Imre I s and 
rental cars, gives you the most 
convenient connections out of and 
inco almost every city you’re likely to 
visit, orders special meals and diets 
on a flight and even tells you what 
movie will be shown. This information 
is available immediately, allosvingyou 
to cniifirm or change plans and make 
new reservations at a moment's notice. 
So, if for example, you’re in London 
and wish to confirm your Hong Kong 
flight and hotel, want to know the 
first flight to Tokyo after your 2pm 
meeting, reserve a scat on it and have 
n rental car waiting at Tokyo airport, 
BABS will fix it. 

Our worldwide office network. 
Wherever you arc you’re never far 
from a British Airways office. If you 
require information, need to change 
plans or want arrangements made, any 
one of more than 290 British Airways 
offices throughout the world is ready 
to 


Concorde, the ultimate 
business machine. 

Now you have a supersonic link to 
London from Singapore. British 
Airways Concorde (in association with 
Singapore Airlines.) flics Iroin 
Singapore to London and return 
three times weekly, cutting nlmnst 
8 hours from the Singapore-London 
(light time. Wc also have Concorde 
services connecting London with the 
Middle East, New York and 
Washington. . 



We’ll take more care of you. 
Business travel is more than a scat, 
food and place to put your briefcase. 
It's the help you get before you leave, 
the facilities and services available 
before and after your journey and the 
experience that comes from being the 
world’s largest international airline. 

All are part of the care wc take to make 
sure your flight is everything it should 
bp. A pleasure. 

See your Travel Agent. 


The Executive Cabln^^^^ 
A cabin set aside for businessmen on 
our direct flight 747 's. Here you can 
work and relax in peace and quiet, 
with the service that takes care of ^ 
your every need. And it's at the 
normal economy class fare. Vf 


We’ll take more care of you. 


could be bought li*r $150; 
today (he average is nearer 
$3500. 

But the returns arc still good 
-$l760a deer unit, 17percent 
on capital - particularly when 
llic standard value (ax con¬ 
cession fur stock valuation’s 
taken into consideration. 

Now the Inland Revenue 
Department - worried by the 
hign paper losses - wants to 
change the system. 

Under Section 86 of the 
Income Tax Act the Com¬ 
missioner of Inland Revenue 
has the power to fix the stan¬ 
dard stock value. 

Till now, deer farmers 
claim, the same rule of thumb 
has been applied to them as to 
more conventional farmers. 

Stock is valued u( hull' the 
average price for the last three 
years and the actual purchase 
price written down to this 
amount in the year of pur¬ 
chase — a valuable concession 
when stoek prices arc rapidly 
rising.. 

The result, for some, is high 
paper losses which can he 
carried forward to oil set fu¬ 
ture profits. 


But the rapid escalfti 
$2000 to be wriuen a* 


[ 980. And leading up to 
L, the principal adverse e - 
J on economic activity 
EU 1979 has been the 

((deration of inflation. 

Sosays the Organisation for 

BSSSSVS 

tot survey of the United 
Lies economy. . 
rp| C survey provides some 
U news for New 


$ 


THE ECONOMY 


more than ite usual impact. Inflation Rate 
Shortages of refinery capacity (Per Cent) 
also put pressure on fuel oil J 
prices. \ 


INFLATION IN UNITED STA TES and NEW ZEALAND 
(Annual Percentage Changes In Consumer Price Index) 


$2000 to be wriueffi Lenders. Because the Un- 
rccent purchase & cj riStates is one ofour tnuiing 
commissioner to bm, amersand plays a key part 
powers to review thrstuinjj iihe world financial system, 
it standard stock H t«onon»ic activities can m- 
dccr. lace ours. 

The DeerF*.* W, the potentially good 

sociaiion claims the laiaui ^ f 00 d and housing 
threatening the futurerfu » scs are considered 
export-orientated tfcuj ^ ma j n factors con- 
whose annual catnip vc i^une to the acceleration of 
expected to leapfroflimul 2>n the United States. 
$5 million this year isfr 
million by 1990. 

Deer prices will bin* Jpn^TATES^CATTLE 

vestors back away, aalih lNITED CATTLE 

helicopter catchers «fit siulk 

back to shoodig fai fr Cll(adBr Year Millions of 
venison. Cattle 

The taxman,IkeassecuL-t 1970 112.4 

claims, will gethistibdtt 1971 114.6 

from stock sellers and 1972 112.9 

the paper losses, whichwii 1973 121.5 

development incentive Hof 1974 127.8 

set the high initial cosit.c 1975 132.0 

written off. 1976 128.0 

A spokesman forihefe J977 116.3 

Revenue admitted to ’i 1978 110.9 

review" nf standard s-i 

values and said a dttHii: Much of the food problem 
likely soon. hi resulted from rapidly ris- 


Agencies to get look-8 

ADVERTISING agencies and their clients will be Uftfl 
keen Interest in yet another unveiling tomorrow or or 
cast Inti Curnumtiun liluns for the launching ot 


Much of the food problem 
hi resulted from rapidly ris- 
beef prices. This has 
trwighi about the price rises 
Mgei Tor our beef exports. 

As the table shows, cattle 
sod in (he United States de- 
iSued from a peak of 132 
I nllions in 1975 to just under 
I HI millions atthe end of 1978. 

| Scat the beginning of 1979, 
i wfsupplies available for the 
[American market were 
(Bked as ranchers slowed 


Of course, once ranchers 
have again huilt up (heir , 

stocks, the price of beef will ■. 
stabilise. 

c 

In the meantime, the fall in ti 
stock numbers and rise in h 
price means easier access to I 

the American market for the p 

New Zealand farmer. t 

But wc have not been able to 1 

take full advantage of this si¬ 
tuation because ofour own fall 1 

in beef livestock numbers. J 

The bad news stems from 
the disturbingly large claims 
of the United States on the 
world’s energy resources. 

As the chart shows, the level 
of inflation in New Zealand 
has been quite high since the 
1973 oil price rise. 

While the United Slates 
economy initially reacted to 
[he effects of the oil crisis, and 
this was one of the factors 
contributing to inflation rising 
over 10 per cent in 1974, it has 
since refused to decontrol its 
internal oil prices. Until 1979, 
inflation remained below 10 
per cent. 

But the great instability and 
uncertainty about supplies of 
world oil markets during late 
1978 and the first half of 1979 
have contributed to energy 
price rises in the United Stales. 

And now the economy is 
experiencing an annual rate of 
increase in consumer prices 
higher than New Zealand. 

The immediate effect of the 
disruption in oil supplies in the 
United Slates, as in other 
countries, was a rundown of 
stocks. According to the 
OECD, the situation was 
Darticularly serious in distil- 


While in general, thecnerey 
supply disruptions during tnc 
first half of 1979 have been 
overcome more quickly than 
expected, energy price rises 
were substantial. Inthesecond 
quarter alone, they rose by 52 
per cent. 

Recent Opccprice increases 
are likely to pul further pres¬ 
sure on inflation in (he United 
Stales during the Inst hair uf 
1979. 


^cw Zealand Prices 



The OECD points out the 
United Stales is ny far the most 
important energy user among 
organisation member coun¬ 
tries, accounting for less than 
half of total OECDdcntand in 
1978. Energy in consumption 
per head is well in excess of 
that in other countries, with 
the exception of Cannda. 

In 1978, energy consump¬ 
tion per head in the United 
States was 8.5 oil equivalents 


1970 1971 1972 

compared with 2.5 uil 

equivalents in Italy. 

One reason energy con¬ 
sumption per head lias 

remained so high in the Unit¬ 

ed Slates is thnl controls have 
prevented the price of 

domestic production front 
rising lo world levels. For ex¬ 
ample, a litre costs 17 cents in 
the United States com pared 
with 39 cents in the United 


Calandcr Years 


1973 1974 1975 

Kingdom in 1978. 

OEC D says this price con¬ 
trol has worked like u subsidy, 
encouraging oil consumption 
Now, America’s curly refusal 
to face the oil supply issue and 
make cutbacks m domestic 
demand arc contributing lo its 
inflation trouble. 

Also, it argues, ‘The trends 
in United Suites energy im¬ 
ports and net imports ot other 


1976 1977 1978 1979 

goods and services over the 
Inst few years would, ir con- . 
tinued . . lend to on¬ 
going problems for the inter¬ 
national financial system”. 

The OECD message to the' 
United Slates is: If it wants to 
reduce the inflation rate, hard 
decisions must be taken about 
energy and use. 

I n doingso it will alsodo the 
world n favour. 


the outstanding new motor 



casting Corporation plans for llic launching 01 | »»‘ineDeginningon979, experiencing an annual rate of 

New Zealand next year. , | « l5 “ppiies available for the increase in consumer prices 

A press conference will reveal specific lHKL|.£5 n market were higher than New Zealand, 

each of the two channels - iill-iiiiponuntforlhetja^. I Jed k ranchers slowed * immediate effect of the 
advertising in the new system and crucial to Ihecorpo g build up their herds. d JJ n in oi i supplies in the 

revenue expectations. *fi lehd of supply of beer United Slates, as in other 

iwo previous press conferences have outii ^ teal pi | pressure on prices. countries, was a rundown of 

corporation’s complementary programme codc* b ^ ^ According to the 

scWMid, local prodtwlton plans. *^| M() * ,i 0 |g pt ^ poultry supplies OECD, the situation was 

But despite lulllyliooIng alNMl ) l “ 1 [ '™* ll f| B iidimW ft : resulted in lower prices particularly serious in distil- 

progra.iimmg deal for vlem- 1 ^ Jnhse main dish items and fates (fuel oils), where slocks 

timehutmorendver ris «ijjlnc o'T* havc substituted were about a quarter below 
agencies cun base decisions have Been id bo f or h*r nnrma i 

Programme controller Dt* Monagiwo l0 ™.. .^n L ’ ' . . 

out programme placements nnd so Indicate w ltat the pressure on beef With Riel oil stocks un 

likely to he watching wliul programme a W’ . » was reinforced for a minimum operating levels. 
Advertising response Is Important lo Telens at by gram price increases, the cold winter or 1978/79 had 

Zealand's economic viability. I_ _ 

So far, speculation surrounds whatelW 
would have on broadcasting finances thanu.. ^ a 
for several years by heavy capital e *P* | acr case 
Government’s refusal this year to allow' w 
licence fee that has remained unchanged si 


normal. 

With fliel oil stocks under 
minimum operating levels, 
the cold winter of 1978/79 had 
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Rise in beef prices should offset production dr 
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PETER JOHNSTON 
“no” to le-niterlng 


JIMMY . CARTER 
counter-cyclical legislation. 


by John Draper 

BAD news fur the housewife 
and the eosl-of-living index. 
Good news for the farmer and 
meal exporter. 

Beef prices will he moving 
up again next year. 

The American beef cycle, 
w h ieh drives the New Zealand 
and Australian cycles, is sutg- 
gcringalung the bottom ofthe 
trough as herd rebuilding 
slowly begins. 

Production in America is 
ex peeled to he unchanged in 
1980 while New Zealand's 
output falls by up to 12 per 


cent. Eight per cent - on 
15.000 tonnes - is the most 
favoured prediction, winch at 
current prices is Wurth $57.5 
million. 

A 10 per cent price rise will 
more than offset the loss. 

Abundant pork and poultry 
prices arc steadying the 
American market, liut the ef¬ 
fect i*> expected to he eaten 
away by mid-1980. 

The strong demand will 
absorb must of New Zealand's 
bee I" output. 

Other regular customers. 
Singapore, Hong Kong and 
the Caribbean, will still be 
catered lor as they tend to pay 


close to wmhl prices, but the 
Japanese will mi>\ mu. 

Sales to Japan dropjvd 
sharply last yeai from (»5‘)() 
tonnes in the l‘>77-78 season in 
2(>3‘* tonnes in the end n| 
Aliens! |47‘>. I he Japanese 
arelikelv to get even less in the 
coming season. 

W and K l : lelcher*s general 
manager Peter Johnston said 
it had been pointed mu to the 
Japanese many times that 
(heir tendering system was nm 
encouraging the loyally ol 
suppliers because there is little 
prospect of continuity in ihe 
market. 

And unless the Japanese 



were willing ,0 ^ 

10 Anicricans, jJS: 
cxporlcre would qo,c 
plying, lie said. 1 

^PtimisticaHy- iht,. 
cse have raised 

*iy non lfirlhec,B,i, |)t 1 
I v.UiJU lonnes. 61 

‘llw counter-cyibtdi, 

■! Uon * ncUbl 

I'niied States iW 
"! w awaiting V 
( arler's assent «j|] m 

Congress wants if 

1,2 mm 
(535.000 tonneskles 
President the abtlin tr 
additional quotas in “ 




phes will be very sbonitii 
New Zealand's qua 
t‘>80 will be greater hum 
. supply. Stocks arc if. 
nil. Any unsold beeffe 
read y Keen shippedu»i 
Pacific in an attemptDd 
th is year’s latequoijinie 
The outlook for jitr. 
also good. Russia.taud* 
disastrous grain lunu 
year, is already bus on?, 
at a $1 a kilo.' 

So far one sale J 
tonnes has been wit.; 
ami there are report 
Russia is making i 
gemenls to pre-buy r 
shipment. 

An OECD report out 
says that optimal v&. 
non norms lor meat xii 
Soviet authorities wUr 
attained by the raid- 
despitc public presitucji 
from rapidly rising \d 
comes. 

Tile report is cheerir. 
i mi lion trade, because ns. 
buying by Russia mil*- 
good returns. 

Japan again will h 
weak position. Iitlhep- 

Japanese have beenraa!' 


&M views 
profit squeeze 

-PVEK airline pedlar Alan 

Whickerwould find it diftieuh 
« m aich airborne mileages 
i Michael Ball. Og.lvy and 
Mather's interna lion a I exeat- 
L director, domiciled in 
Sidney ant* formerly in 
irge of its Wellington ol- 

fice 

His bailiwick is South East 
Asia, a rather loose descrip- 
m for a region that includes 
die traditional South East 
,\sian countries plus Africa. 
India, Australia and New 
Zealand- 

Aside from regular visits to 
ihese area offices. Ball is on a 
tommuiing schedule to New 
York where he spends at least 
.meek'every month. 

: He is a member of two ad- 
ninistrative committees. The 
(imitivc committee of five 
hits ihe company between 
Iwtd meetings. The person- • 
nri committee has the re- 
ipmMlily of appointing top 
nunagemenl people and lur 
pying, training and evaluat¬ 
ing. 

*No. this is not a hu- 
luucratic set-up.” replied 
Ml in answer to Ad mark's 
question, “but it is important 
tu keep the administrative 
lojd away from people whose 
lobit is to administer diems.” 

Apart trom the chairman 
jthl the treasurer, the other 
three members of the cxccu- 
tiicare regional directors and 
ire freer to handle adminis- 
irition matters. 

'We fight agency hu- 
icmracy by giving complete 
lutonomy to local man- 
igemcnt except on such issues 
it company policy.” 

"But we do have 69 offices 
ci 28countries and we employ 
5300 people and, although we 
wdy talk billings these days. 

are running at 
Il,35i3,000,000. This we ex¬ 
pect to double in the next five 
tears," he said. 



“So you see, it is important 
to review the status reports 
from each country, to examine 
the economic problems and 
opportunities and the varia¬ 
tions between budget and at¬ 
tainment. The point is that the 
administrators are operatives, 
nut desk chair executives.” 

Ball pointed out the need 
for close financial control by 


45.000 tonne order 







MICHAEL BALL ... need 
link with Australia 

exam pi mg current difficulties 
being faced by agencies 
around the globe. 

“There arc enormous cost 
pressures which mount with 
size.” he staled. “Salaries are 
exploding world-wide. For 
years there was little-training 
going on in the business. I n the 
fate 60’s und early 70’s there 


was a forty per cent drop in I 
sniffing in the UK. Expe¬ 
rienced people are now 
demanding their market 
value. As a result ihcre has 
been a 23 per cent increase in 
salaries wnrld-wide.” 

Slow payment by clients is a 
problem and with interest 
rates und other operating costs 
soaring with inflation, the task 
of financing an agency ope¬ 
ration is in Ball’s terms, 
"diabolical.” - 

With an income level based 
on comm ission and so more or 
less fixed, the squeeze is un 
profits. “Our world-wide net 
income for 1978 increased 18 

E crccnt over the previous year 
ut this year with significantly 
larger bus incss, profits will not 
be larger,“ Ball commented. 

(With u profit of $12.6 mil¬ 
lion dollars in 1978 and a 
policy of paying out about one 
third dividends, the sha¬ 
reholders will probably not be 
loo cut up about this.) 

All ihe same. Ball pointed 
out, O and M is growing and 
Ihe whole advertising in Justly 
is still expanding. The ageiay 
is currently number 4 in the 
world-wide peeking order, he 
claims, and is aiming lur the 
number 3 slot. 

Nearer at hand. Ball sees 
that an economic union 
between Australia and New 
Zealand is csscniial 10 this 
country. Mis overview 1 , that 
the issue ol political union 
slum Id never he raised but that 
a true trade blue is wholly 
desirable. 

“Australia must deepen its 
interest in South East Asia.’ 
he said, but can do without 
New Zealand if necessary. 
Australia is already inviting 
Japan in todevelnn Australian 
in I last rue in re ami resources - 
it can provide both the money 
und the market. For undoub¬ 
tedly Japan is Australia’s first 
market. 

“But New Zealand needs 
Australia and it nc«.-i»tniue. !>■ 
beeffieient in the things it does 
well and lets go the things it 
does inefficiently.it can have a 
terrific future. New Zealand 


lias enormous national assets, 
including energy, even if it 
adopted an isolationist puinl 
of view and dropped out 
economically, no one would 
ever starve or freeze. 

“Bui there seems 10 lie a 
groimdswell of opinion in 
favour of growth and uf libe¬ 
ralising investment. It looks as 
if New Zealand is ready to lake 
off." he said. 


Radio: local 
medium 

A CHANGE has come over 
radio listening habits and lire- 
trend is for listeners to identify 
more and more with their luuil 
neighbourhood station. 

At least, that’s the view of 
Radio New Zealand director- 
general, Geoffrey Whitehead. 
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COMMUNITY RADIO ... heightening community feeling 


lilt 

GEOFFREY WHITEHEAD 

,.. people Hunting own mice 

One ol the reasons, Ik-vi\s. 
is the universal adoption ut the 
transistor radio. With an an¬ 
tenna. range is unlimited and 
the stations most likely to be 
heard well are the nearest 
ones. 

•‘lVi.pli- an: more nin¬ 
terned with story close to 
hand," Whitehead told Ad- 
mark. “The local scene is 
something to which thev relate 
and something which they can 


influence. When responses are 
made in community issues, 
people can sec cause and ef¬ 
fect at work in their own 
backyard.” 

Whitehead agrees that 
radio has used the opportunity 
to act as a catalyst in heigh¬ 
tening individuals’ interest in 
the cnmimmiiy. 

"Because radio is small and 
flexible, it reflects life.*' he 
said, "and we experience this 
interaction between stations 
ami their listeners.'' 

Whitehead’s remark- were 
related to the Ion he 1 tiling 
launching of the Ashburton 
ludiu -. 1 . 111011 . 3/1-.. lire- lii si 
public service cuinminiiis 
radio station l<>r 13 years. 

"I nr iu. 11 is a vciy evening 
event I list n dciuonstiales 
(he con ■ I lined llileicsl in i.itlm 
as ,1 medium, with people 
wanting lire -1 row n uMiimunity 
voke Senuid. we bung t»» 

I notion some new plans 
relating to the cot ice pi ot 
coiiuiiiiiiitv siatious. 1 1 1011 g1 1 
the concept itself It .is been 111 
I'oree Ut a long tune." 

Whitehead explained that 
recent Bt«*:idcasttng lnbtitt.il 
decisions had been made in 
I a von 1 nf KN7 bn stations in 
Ashburton, due to go on air at 
the beginning of next month, 
ami fYimaru. planned for 
mid-1 WO. 

In the interim 11 is waiting 
fur a decision mi Levin while a 
healing on Gore is set in be 
.-died uled. 

The background against 
which these stations are being 
launched, is thai since August 
1975. the total staff establish- 


mom of Radio New Zealand 
has been reduced by nearly 20 
per ecru. RNZ plans «» nian 

these new si.rtiuns from the 
current ranks. 

“They will be stalled ini¬ 
tially by 3 1 -; people - the frac¬ 
tion'representing part-timers - 
who are known nscnniiminiiy 
broadcasters. 

“The manager will he an 
all-rounder and each of the 
staff will have at least two 

skills - announcing, copywrit¬ 
ing. selling and soon. 

“In the first six months they 
will originate two hours daily 
ami hs flte end ot the first year, 
rise hours. At other times’they 
pipe in their nearest ZB 
"motliei" si .1 linn niul com¬ 
plete lire-24-hour li.iiisniissitni 
In overnight broadcast of the 
ii.iluuial station " 

White lu-ad stales firmly 
1 l 1 . 1 l tlu-sc will he commer¬ 
cially viable stations and they 
have been costed out to 
become piofiiuhk 1 after the 
first full ye.u. of operation 

And what is Iclt fur the fu¬ 
ture'.’ 

■'We can see the possibility 
of introducing very small 
operations ol short daily 
broadcasts front stations 
which cnirently arc only 
repeaters - such as. Kaikohe 
and kattain - and which are 
already partially cuuipped." 
Whitehead -aid. “Manpower 
requirements would be low • 
,.i\ l 1 . pels*His." 

If small is beautiful, and 
economic, then micro must he 
magnificent - from a cost ef¬ 
ficiency point of view. 


It's time to say... 


DECAL HARVISON LTD. 

Originally Harvison & Seymour Ltd. and Decal Transfers 
(N.Z.I Ltd. is New Zealand's most versatile Decal®' and 
printing specialist. From industrial labelling to fleetmarking 
and product decoration to quality commercial printing, it is 
unique in its range of printed products. 

PRINTING 

Fine colour printing —promotional material, brochures, 
labels. Cosmetic and similar quality cartons from 
exacting specifications. 

DECALS’® 

Transfers and pressure sensitive products for traditional 

labelling. Exclusive Decals for rubber, 

textiles, ceramics, etc., designed 

to withstand weather conditions, Epp 

chemicals and abrasion, ... fcl Kl M 



CELEBRATION 

Decal Harvison Ltd. achieves the distinction of being 50 
years old on 18th December. 19 79. Now in Ihe second 
generation of family Directors, this privately owned New 
Zealand company celebrates its steady growth throughout 
New Zealand and more recently Australia. 


THANKS 

We are proud to know the thousands of 
commercial enterprises who support us in New Zealandand 
Australia and would like to say “thank you" for 

your custom over this half century 
__ of progress. We trust we may have 
[\ I the P*e asure continuing to servo 

VlS-xU' Y ou f° r many years to come. 



DECAL HARVISON LIMITED 

.-.V : C A .Tania Trqnstars. LKhfnU.-U.-K.; Canqdo. Dot#...Toronto. CfMladn: Naiipniii 
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egal and conservation wrangles cool 
down geothermal drilling hopes 


by Belinda Gillespie 


NEW Zealand hax hcen a 
wld leader in geothermal 
udinologv rnr 30 years. Bui 
piMic awareness ol 
Lvuuisly neglected environ- 
l-nmial factor* has been high- 
jffiad rhis year in legal eon- 
|£isoverdrilling proposals in 
it* Rotorua area, and public 
(unccrn over Whaka. one of 
to Zealand’s prime lourist 

.luies. 

The Planning Tribunal. 
,yrfd by A Turner, SM. 
l«cnlly stunned a proposed 
Ministry of works geoih erni a I 
jnlling programme in the 
Wjiniangu thermal area, on 
Slower slopes of Rainbow 
Mountain near Roloruu. The 
Jtusinn is regarded as u 
Lndmark by epvironmcn- 
blhts. 

The ministry had heen 
granted rights to take geoih- 
(rmal water from investigu- 
M wells in the area. The 
Jcinion was appealed hy Dr R 
f Keam, associate professor uf 
physics at Auckland Univer- 

-ilV. 

kem said that Waimangti 
*jNOnc of the most remarka¬ 
ble geothermal systems in the 
♦••nil. and that the taking of 
energy from it would he likely 
t>hitc a detrimental effect oh 
H hisioriL-al.scenic and tourist 
| ■eMl'icamt. 

j He claimed. tuo. that the 
j nihuforaperiod of five years. 
\ ilWing the inking of a’ max- 
iniunii.if 2500 cubic metres of 
‘J'cr daily), was more exten- 
[ sw ihan necessary- 

The imnelus behind the 



it . 


THERMAL EXPLOITATION 
Ministry efforts 


planners block Works 


natural /features <»f the 
Wuimangu thermal urea must 
he forever protected and tliat 
no rights .should he granted to 
take hydrothermal fluid from 
the area”. 

But instead ol a “random" 
exploration. Mich us the <uic 
proposed, any investigation 
should he part of a 
“comprehensive plan of ex¬ 
ploration - not made without 
fall evaluation of the likely 
envuoinneiual eon- 


impelus 

Ministry application 
approach by the owner 
J'w property on which 
Ming was to take place, who 
l» harness geothermal 
<ncr g\ to run a timher 
Pressing plant, 
jhc ministry argued that 
-ells would have u wider use. 
11 P Jn of the more general 
*tigauon of that particular 
[^thermal field, and pointed 
‘in the value of previous in- 
'^"gaiions in making 
rcwnmendaiions on gcoth- 
ctTna l resources. 

A DSIR witness said the 
proposed well was possibly in 
t neck” »•«- 1 


seouences . 

Whakarewa in the Rotorua 


geothermal system regarded 


i.. . . between Helds’ in 
r ii™ 15 P^'bly the country’s 
F “?" l 8 e ? l hcrmal system". If 
,in,|' l !8 alu l n 'veils were not 

Med ln lhe - necks .. he ar . 

F 1^,'l 11 wai im possible to as- 
t S^^fmfcrenergyuse. 
* sKi k ere 18 n °lhing against 
f ca t n be weighed the 
^ofthefields for tourist or 
ftneruses. 


hy those with a vested interest 
in tourism as under attack 
from those who tap the area’s 
energy resources. 

Some or this local opposi¬ 
tion came to a head earlier this 
year, when the Ministry of 
Works on belmlf of the Forest 
Research Institute, only a few 
kilometres from Whaka, ap¬ 
plied for a water right for a 
geothermal . bore in its 
grounds. The Commission 
for the Environment wrote to 
the ministry asking if the en¬ 
vironmental implications of 
the proposed programme hnd 
been assessed according to 
normal procedure (detailed in 


a Cabinet minute»»/’ May 2X. 
197 k). 

When this was not dune, 
and public interest was still 
strong, the commission at¬ 
tended a meeting in Rotorua 
where the issue of the envi¬ 
ronmental diVIJMKTIliinnj) 
and its effects on the Rotorua 
Held were raised. Hut the 
ministry ol works did not 
subsequently publish any as¬ 
sessment wiilt the intention >■! 
obtaining outside \ icw poims. 

It considered that its as¬ 
sessment - apparently an 
“intcriiul document" - would 
he adequately discussed at the 
water right hearing. 

According to the ministry 
geothermal engineer the 
procedures followed in this 
ease were exemplary. The 
Forest Research institute al¬ 
ready hasageothcrntal licence 
and by using its e.\i.siing bores 
has made electrical power 
savings of up to $U.5 million a 
year over the Iasi 10 years. 

Because the proposed bore 
was outside the city bounda¬ 
ries. the institute had to apply 
for a licence from Energy 
Minister Bill pirch. When ihfs 
was obtained, a water right 
was sought. 


The application was heard 
hy the Bay «*l Plenty Calth- 
mcni Cum mission, which 
deterred a recommendation to 
the National hoard in Wel¬ 
lington. on the grounds (hat it 
was generally concerned with 
applications fur discharging, 
not taking water. 

Acting on a suggest ion 
made at the WhakaMnc 
hearing, the forest Research 
Institute improved its tech¬ 
niques for measuring the 
amount of water in use from its 
bores, and found that it was 
using only about one-tenth ol 
its original estimate of innii 
cubic metres a due - or less 
than one percent oft be /low of 
the total city output. 

I he institute has withdrawn 
its application, winch showed 
water use far m excess of its 
actual reel u i re me ills, [tut it 
will reapply. 

The cngincei pointed out 
that the new Imre was to he l.*t 
kilometres a wav from i’oluitu. 
the main geyser at Whaka. 
one kilometre further away 
Iliaii the exislinjj bores, and lor 
this reason had to he drilled 
deeper. It was to Ik* used only 
.isa“slaitd-hy"hore ■ .icl.mii 
which has heett challenged hy 
the environmentalists. 

He called both cases "a sa«l 
alfair” of the CiovemmeiU 
doing the right tiling in ap¬ 
plying for waier riglits. and 
giving people an nmisii.il op¬ 
portunity l*' declare their 
views. 

Drillme within the Rotorua 
i \v. .in .i u nail;. pi. c>-> d 

siniplv on the receipt of per¬ 
mission front the district 
council. Outside the citv area 
rcspunsihilm lies with the 
Energy Ministry. 

It w as easy for people - who 
were nut necessarily making 
good use of their own geoth¬ 
ermal assets - to attack the 
anonymity of a Government 
department, which in fact 
performed tar better in con¬ 
trolled use of its bores titan Jid 
the private sector, he said. 

Tne Waimangu decision, he 
observed, didn’t preclude 
other decisions for the future 
use of geothermal power in the 
area. 

Scientists in such cases tend 
to highlight the aspects which 
suit their ease - for example. 


Nationwide 
holds even 
battle honours 


geyser activity waxes .tinI 
wanes according l< ■ Jacl'Ts 
such .is r.imtall. quite ap.ui 
In>m human imcncniioii 

I here is als<> Loiwdcr.ihlc 
puhlic ignorance i>n gcoilici 
ni.il iiiiitieis - l"r niM.iiiec the 
si i-c.died “deep” hi-re 
pii'posed lor the I oresi He- 
seareli liisiiiute was “not Jeep 
in W.iir.ikei l.mgiiaue". 

Nexertheless Kaye i lark, a 
ge'ilogi.M and imcsliguinlg 
oltker for the l : .nvjromneni 
C ommission, argues that these 
cases i I Inst rale’ a need fm 
“appropi iatc environ me ni.il 
controls" 

She says that the oumnis- 
SIOI1 IS colicC’lhe’d over "the 
adequacy ot the airreiu ap- 
pn<ach to ilie environment 
ensec)neiicc-s i*|' drilling and 
desehipnieitl ol get•llicnii.il 
rcM hi ices’’. 

A cl rail set o| gniiLclmes 
propci’.ed hy (lie cTomiiissioii 
to .in iiiierdeparuncni.il ann¬ 
ul incc two sears ago lias not 
been iiuplementedr 

lhe commission has now 

further amended the 
guidelines in such a way .is to 
ensure their workability 
within the framework of the 
ministry geothermal inves¬ 
tigation programme. 

Because geothermal cl feels 
are fell earlier ili.in those in 
scuulnid development 

projects. I’Mia c-mironim-Mt.i) 
j'ro'iecuon. such as vine sort 
ol early-warning system, is 
required 

A broad strategy lor the 
pficciioii wiiiI i|ex.’l..pmem 
ol gcc.ilierin.il toonicc* is es¬ 
sential for three reasons. Clark 
claims. 

Changc.s in gooihcniul area 
can occur xers early, at the 
.stage ol im cxiigai/nji dnllinc 
when water is discharged, and 
well before actual Jcvelop- 
meni. 

Changes in the system 
leading u< a decrease in sur¬ 
face geothermal activity are 
irreversible. 

Effects can be deferred fora 
long lime alter the events that 
initiated them - for example 

rha ''Jr icfti' <*h*i muc" fii 


the "drastic changes’ in 
geoiherfnal activity in Geyser 
Valley since 1951. when 
drilling at Wairakei had 
begun, and where there are 
now no thermal features of 
note. 


“ 11 Hi honours are even " said 
the Supreme' Court judge. Mr 
Jnsjitf * )in*!cy. vvJieu agreeing 
toyei an.itTicr adjournment in 
(lie long-running battle 
between ihe Air Services 
Licensing Authority and Na- 
Uoiiwidc^Air Ltd. 

Alter heing rejected at ex cry 
turn hy the mnlioritx, Na- 
iioiixvide is almost hack i>> 
sepia re one rhe C'.irvmr 
Ircighlcr- it xvants to operate 
.ire'ih'W grounded in Nelson 
Mislead ol Singapore. 

Its In Hire n'-w depends on 
convincing the Supreme 
t'ouri that the authority ex¬ 
ceeded its powers nearly two 
years auu ny refusing to ap¬ 
prove ike substitution ol tin- 
two < arxairs lor two smaller 
aueKill on licence’s held hx the 
company. 

Various technicalities and 
(he Siinicnic Court's long 
wait mg list prevented the case 
Irom being niven a lixliirc 
until early in btovenihci. 

I lie Crown's advocate was 
unable to attend due to a prior 
appointment. 

A second uiicmpi crash 
landed when Nationwide, in a 
hid to strengthen its ease, 
sought to introduce new suh- 
nnssiuns. lhe Crown sought 
and was granted .m adjourn¬ 
ment on what amounted to u 
Iceal technicality in enable the 
sit omissions to be studied 

A new Fixture is unlikely 
before the Christinas recess': 
l ehruarx is the earliest leasi- 
hie date. 

Meanwhile, the Air .Ser¬ 
vices licensing .Authority 
must be honing"that Nation¬ 
wide will lly away with the 
-umtucr sl||f 

I wo x ear- ■ Tv. ran cl me and 
untutliUect .i.j'ilalnais h.uc 
taken their loffnn the Imiinces 
ol the company in its various 
guises. 

Niitionwidc tailed to con- 
viiic’e the unihiiriiy ili.ri u had 
any way of seen ring either the 
finances or access to fuel 
deemed necessary to operate. 

* \Ve do not accept that it is 
in the public’ interest that a 
company which lost very 
substantial stuns of money- in 
lour months jnd is m >w’ in¬ 
solvent with very substantial 
current liabilities which it t* 
unable to nicer, should be as¬ 
sisted by this authority in 
again commence trading 
without having first paid put 
ils artairs into a satisfactory 
fimancml condition." chair¬ 
man James Tiller said. 
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Computer Peripherals 


; k^w DSIR witness, the 
' S tow geologist, snid 
in each instance where a 


'VSH ™* 1 rield h «s been 
b tCn :f T na, “ ral activity has 
•tuR. a .^j Cted; lbat 'Fenergy is 

•-.S'S* ar£incia ”y il « not 

. S, blc ‘o come out natu- 

>cs(io»r ’ w . ho has been in- 
>ear? a . ll ^l * t e area over many 
■iendeV; lh f drilling would 
; of an c J"inclusive the results 
1 future research. - 
HKeam- lr ? bur >al said that 
' 8 tca? u J SC,entifi c study of the 

: ’^Uniiv° f / Va L Ue 10 tbe com ‘ 
L and ) would be ad- 

if hvdrother- 
fHfiiOcSJ^ ' vere ^ awt » olT 
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Equipment 

•8mal> Computer Systems — LSI-11 based eyslema 1 Compucotour ii 
personal computer • Teleray VDU'a • 0EG Terminals — Printers and VDU'a • 
Tl 700 and 800 sedan printers. Bar Code Readers/Prlntara • Magnetic Tape 
Syatems • Word Processor Character Printers • Acoustic Coupled Modena 
Colour Qraphlcs Systems • Digitizing Systems ■ Floppy Disk Syatems 


Service 

• Equipment delivered with 90 day warranty 

• Installation service available 

• All stall members have an engineering background 

• Maintenance contract agreements are undertaken 

• Service available In Auckland — Wellington — Chrtetchu/oh 


Photograph shows a Data Systems Design dual tioppy disk ay atom coupled 
to a DEC* VT100 (Jlaplay terminal. 


ADE sell and service computer and related peripheral equipment. The wide. . 
range ol peripherals can be used with moat computer systems **• call ua iqr 
a demonstration. . * 




*frad« Marital Digital Equtpmntl Corporation 



*c“ uu natuSl S r d 10 sccn,c I 

fifW-aimiJS fL fealurei Of to J 

y that the .jQBdlc add 


ADE 


Anderson Digital Electronics (N.Z.) Ltd. 


aik'KLANO- I-hr 1376-570, P.O, Box 15 204 Nev^ Lynn. WELLINGTON: Ph: C44-585, P.O, f3o>: /3^119, Wairmiornata. • 
runisrCHURCH■ Ph: 79C-210, P.O. Box 25-104, Christclmrch. 

ALSO' P.O- Box 322 Mt Wavorloy. Vic... Australia 3149. Pb: (03) 543-2077 A.D.E. H29 
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Justice 

Department 

I IAK1- issue with certain 
a* peels c»f an article headed 
“Justice Depart mem draws 
insurance creditor ll:*k” Unit 
upper a at I in the A'r uitmaf llu- 
/fcrii'ii’iiri Oclubvr 31. 
Contrary in the tone of the 
headline and opening para¬ 
graph m>complaints about the 
depwtineni’.s ad min isi ration 
haw* heeii received bv (lie 
Official Assignee or by my 
department from any credi¬ 
tors of the company of R 
I ether (Insurances) Limited. 

The article suggests tliat the 
tiflicin! assignee was remiss in 
railing to give all R Tether 
(Insura decs) notice ul’an order 
In wind the company upand of 
a meeting of creditors (o be 
held tu nominate a liquidator. 

flic fact is that the official 
assignee must rely heavily on 
information given him bvthe 
company. In this case tltai in¬ 
formation revealed 21 un¬ 
secured creditors whereas the 
official assignee, acting on his 
own resources, notified about i 

450 creditors or possible < 

creditors. I 

The article did not suggest i 
how, in the very short period l 


9344 
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of time avaiJable to him. the 
official assignee could have 
assembled a complete list of 
creditors some of whom, 
because ilicir business has 
been done through hrokers. 
may not even nuve been 
known to those in conlroi uf 
the com puny. 

I am most concerned at 
what appears tu he an insin¬ 
uation in the article that the 
Official Assignee might be 
acting in concert with other 
insurance companies, in par¬ 
ticular the statement ‘Some of 
those left out in the cold arc 
claiming that insurance com¬ 
panies have closed ranks wh ile 
other creditors’ interests are 
being neglected'. Later on the 


article says the insurance 
companies' and the official as¬ 
signee declined to give NBR a 
statL-ment of affairs of Tcilwr 
(Insurances). 

It should be understood (hat 
a statement of ofTiiirs is es¬ 
sentially a private document 
produced hy the company’s 
officers for use by the 
liquidator. 11 is available tu all 
persons claiming to he credi¬ 
tors or contributories of the 
company. It is not a public 
document produced for pub¬ 
lication and the complaint of 
its non-release to NBR in¬ 
dicates a clear misunder¬ 
standing of the situation. 

The pairing of the official 
assignee with 'the insurance 
companies' in relation to the 
statement of affairs is difficult 
lo understand. The insurance 
companies, as a group, have 
no relationship to the official 
assignee in (he production of 
the statement of affairs of 
Tether (Insurances) Limited. 

The article criticises the fact 
(hat (he investigation which 
resulted in the petition for 
winding up the company was 
carried out “in silence”’. The 
fact is that investigators are 
bound by section 9 a of the 
Companies Act 1955 to 
maintain confidentiality. 


The article failed to note 
that the Registrar continued 
to mi NBR reporter (hat lie 
had authorised the investiga¬ 
tion a few days before the lust 
NBR article appeared. Ilie 
Registrar also confirmed (hat 
fact lo Radio New Zealand 
when asked just before the 
NBR article. 

J K MeLuy 
Minister of Justice 

OUR article did not .suggest 
complaints had been made to 
the department. Our reporters 
merely contacted creditors 
who had previously given case 
.studies of their unmet claims, 
many of which were printed in 
this paper, and were (old that 
some of these people had not 
been directly informed of 
developments, even where they 
had notified the department of 
their Interest. 

The writer was not com¬ 
menting on (he official 

assignee's handling of the af- , 
fair, but reported some credi¬ 
tors felt the department hud 
not been very communicative. 

The article pointed out tliat 
the official assignee had to rely 
largely on Information 
provided by the company con¬ 
cerned. 

We did not suggest that the 
official assignee was acting in 


concert with the insurance 

companies. 

If our reporters wrongly as¬ 
sumed (lie statement uf affairs 
was a public document, this 
was because we were misled hy 
senior people in the industry.' 

The pairing of the official 
assignee and (he insurance 
companies merely indicated 
these people were unable to 
supply ns with a statement. 
The official assignee, we ac¬ 
cept. could not. Tin- in sura lice 
companies would not. One 
small creditor gladly supplied 
us with the slaleiueiit, to 
demonstrate its inadequacy. 

1 'lie registrar continued lie 
had authorised the investiga¬ 
tion alter publication of our 
first article. Ile may also have 
continued that fad to Radio 
New Zealand, lint Radio New 
Zcuhind was alerted of the 
mailer only after seeing the 
story ill National Business 
Review it few duys earlier. 

Three for the 
price of none 

I SUSPECT that people who 
subscribe to Business Letters 
(Belinda Gillespie’s article. 
NBR, October 24) arc trading 
off $50 for some peace. 


W hnt they m , T 

ass*#. 

1 he success ofbur. 

11,1 Cf y*lal ball jf ■ 

manager's office, aU. ' 
;i nl .Y a few mZi ■ 
lime each week 

; |nJUlia°s“awS5|‘, ' 

&&&' 

lilt s the point, andjf I( i. 

happen it's a bonus 
Tbv danger is thaiji 

essman can believe £ 
picking up 50 fn, 
tumours, every sooftii 
a re well on the way toft, 
i n eir information kc& 
The irony or it gfcj 
Hard informatioi 
Business Letters onh l' 
lo is more than lityh 
available. Ifthesoctag 
Government, iucrea^j 
hcly these days, they 
than willing to prondeit 
Advisory services b t 
Justry within virion jp 
meats have been fodji 
rapidly in recent yea.it 
rapidly its becomearti 
of a growth industry iu* 
right. 

It has even betnuitn 
stage further with tit er- . 
lishmcnl of SATli i - 
Government-funded 
equivalent of whaunC 
in formal ion brokers j: 

U n i ted Stales; a serrke* 1 : 
seeks to help indiuirii! c 
commercial oigacl-:. 
with all their infe-r. 
needs. 

But whai about j'iMir(.- 
library? For example, n 
live in Wellington ineCf.. 
Library subscribes tote: 
the business letters *'•. 
conic and look at Ibc' 
free, a savingofSI40ap- 
Al the same lime dis¬ 
til u I every other New bif 
and nwnv iniernatkwh. 
ness and industrialfewd- 
are on hnnd, not to tnef' 
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miCROHLE NEWS 

A DIVISION OF CHALLENGE CORPORATION LTD. 


The World’s top 
COM Company joins 
New Zealand’s 


Micrographics leaders 


K° re ^ ian business, 
because TA A is more than just an airline 

Capitalise on your time In n H r.b aon fo,i„... 


C a pi tali se on your ti me In 
Australia. TAA will expand 
your stay so you can do more 
see more. Even take some 

‘ , |‘ me -? u D Why not? You can 
mtord it. And our new “See 
Australia airfares" not only 
save you money, they give 
complete flexibility, So you can 
design yourself a TAA holiday 


package of 2 days.. 4 days, , 7 . 

Our convenient, high 
frequency schedutes have more 
direct flights, make the very 

S °K f /?u Ur time ' For sample? 
Well, Melbourne to the Gold 

Uoast is 75 minutes. And TAA's 
special-deal Hertz rental puts 

Caround^o UCBndriVea11 ^ 


For your convenience TAA 
accepts American Express, 

Rhn C U a’ Bankc ard and Carte 
Blanche m Austraiia. See your 
Travel Agent for details, . 


See more, do more with TAA’s new sL Austmlin " 5?” 
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MICROFILE, New Zealand's 
leading Micrographics com¬ 
ply? has acquired the 
agency and service facili- 
jlcs of the world's lead¬ 
ing COM manufacturer — 

Datagraphix. 

A subsidiary of the mUltM 
®Mon doU&r General 
Dynamics . Corporation; 
Datagraphix was the first 
, ®°®pany to introduce COM 
.(Computer Output onto 
Microfilm) into die market 
; place.; • ;/' - 

. ?Qr ita part, Datagraphix 


has given Microfile's manage¬ 
ment a clear commitment 
to produce all necessary 
resources to help Microfile 
further develop the COM, 
industry in New Zealand. 
The two leading oom- 

■ ponies will complement* each 
other in many 'important 

areas - Training (an inten- 
. sive training programme in 
Datagraphix equipment aha 
software Is already under- 

■ way); Engineering fSexyices; 

Back-up Facilities (MicrofUe 
is now establishing;!, fd 11 


Databank Systems Limited Is the largest user of Datagraphix equipment in 

New Zeslan _ » Databank Systems Limited, (right) 

Mr Gordon n^' ^^Djvisio^ Manager, Terry Smith, ha envisages that 

tha d ilwrW6rnTrifof n ^a^ 6tl 9® ( ^ orpor8t * 0 [ n «" ,Uen,,,h * n a " d lmP '° ,a 
tl "upport of Datapraphlx in W> 


INSIDE 

• Send a thousand 
pages lor the 
price ol a stan¬ 
dard letter. 

• Small, portable 

readers arrive. 

• COM expands in 
New Zealand. 



STOP PRESS 

BEFORE Christmas 
Microfile's two Bata 
COM units in Welling¬ 
ton and Auckland will 
haw been upgraded to 
32K memory. 

This will niva the 
Company the most ex¬ 
tensive COM software 
package yet developed 
- COMOUEST. 

. V.yivdn, >*l CON¬ 
QUEST Include: 

• larger block sizes 

• more extensive 
title formatting 

• title rows in any 
location 

• unlimited 
extractions — 
index and title 

• page headers and 
footers 

• unlimited edit 
breaks 

• selective printing 

' For further infor¬ 
mation call Microfile 
Sales Manager, Ralph 
Haydock, Wellington 
collect 851-388, or 
Edward Goodwin, 
Auckland collect 
774-496. 


back-up facilities with 
CRC, Datagraphix agents 
in ,, Australia); . t Fina ™^ 

Options : (Microfilm offert 

customers a wide range 
6f financing Optfons). 
Complementary Products 


(Datagraphix have provided 
MicrofUe with a full range 

of Micrograph!* products 

complementing the existing 
lines of Micron, Dual 80 and 
Xidex). . . 

■ Microfile is now the 


only wholly New Zealand- 
owned Company ; repre¬ 
senting COM equipment -r 
, an .important ■ factor con- 
. siddring this ■; country's 
current balance 6f payments 
' situation.. 
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Post a thousand pages 
for 14 cents - with COM 


;ig Breakthrough 
i small Readers 


UNTIL four or five years and money, both in com- 
ago, COM conjured up an puter output requirements 
unage as a clever electro- and in distribution of the 
mechanical device: today information. A minute spent 
it stands for a nourishing replacing an index card or 
industry with the ability two at the beginning of the 
to make a systems contri- work day gives every worker 
button quite apart from a complete overview of the 
any other combination of current data available, at 
computers ami computer the lowest possible system 
peripheral equipment. cost. 

The true power of COM 
lies not sn much in merely cq M r |lcreases 

replacing paper reports as it Comouler Outnnt 
docs in making possible the ° Utpi ut 

total reconfiguration of an P 

information system. Just Working thousands of 
one example will illustrate times / as,er tJian the very 
the power of COM. best ** ne Printer. COM ar. 


COM files much faster than 
any paper copying system 
can work. 


- 1 . . -/ 

the power of COM, bcsl ***** printer, COM ac- 

Suppose the present sys- data . from co ^ tc " 

tern is designed to yield long £om , nt .?' Tot ^ y s 

lists of sequential infor- G »M units have throughput 

mation - perhaps a cus- far in excess of raost 

tomer account list for a aceess s V sttins - 


medium - size department f „ ° f,Jles the dala 

store. If the system^ paper- I° r ^ ,imc * CRr ' s najh and 
based; then there is a f ° lgcL 
practical limit to the num¬ 
ber of copies that can be COM Reduces Storage 
generated during any one Space 1 

printing. This, in turn, limits c in __ tK _ . 

the number of people who J ■ 1 . storcd 

can handle calls! from the ? COM microfiche card 
various s«i« departmenTs * “° Tadl . ca,ly rcduced - 
Convert to COwfhowever’ ' 1S com P arcd to the space 

and the generation 0 f a rlnZ"*^ 

great many identical file sets T ° S * Vmg * - 

is quick, low in cos,, and L users o fSSF ^ 
extremely easy. (The COM tki systems, 

copier handles iheduph- 

cation automatically.) Now, m ile of f* an . entirc 

rather than one or two a«a co . m P ute,r Priniom. 

Sx*F£S smSSs 

for evervonc Thu r „ * Printout, can travel through 

oc ^X“; t T m„ c rr. ** m ‘ Us tor «i 

port ant in COM system 
design, because it saves COM eases the 
waiting time and promotes Retrieval Process 
lookup accuracy. Automate fichu reader, 

Again, m the same hypo- are available from a number 
thetical example, consider of sources, and fiche are 
the problem of updating easy to access when stored 
the files. After all, the in books or vertical, hinged 
information changes every files, 
day in some part of the file 
as customers are added COM Interfaces Are 
or dropped, and as their Simple to Design and 
transaction history changes. Program 63 

333 sr.-TS?- 

pL e “ al i,,t0^M,l0Il b - d jes—.-' bTSS 


_ w hh COM equipment witli 

It s easy to use COM Files only minor modifications to 
~ the Y store in a number of software, 
convenient visible holders, 

and a small corner of a desk COM Provides Good 
can hold hundreds of times Historical Data 

_j-i.Tses.-3 
f=-7” ■ BL-ss=: 

The changes from ae- venient and tamper-proof 
vercly limited file access audit trails. 

(which is an cver-pTcseiit 

headache with paper-based ' COM Lowers 

systems) to distributed Operating Costs 

files for every worker is a COM supplies cost Less 

mgjor system configuration than paper supplies, and as 

lorattan fi* d ££ k MQ “ « y°u get away Erhm 

location, floor space, traffic the basic carbon capability - 

Si ?? „r*° nn . e °f paper, COM yields mul- 
efficiency. The change to tiple copies qt greatly re- 

md f x sequential updating duced cost. High Led . 
and pubbshing saves time dupUcatbxs make copim of’ 


COM Simplifies 
Distribution 

A lengthy report can 
be inserted with a letter in a 
common business envelope, 
as contrasted to the bulky 
mailing procedures neces¬ 
sary with paper reports. 

COM Yields 
Current Data 

And with the speed of 
COM, the information con¬ 
tained in extremely lengthy 
files can be updated every 
day without placing an 
undue strain on the system. 

COM Gives the User 
Hand-On Access 

Every individual with a 
need can be given a reader 
at his work station, along 
with a complete File of the 
data he works with. He does 
not need telephonic contact 
with central files, nor dues 
he need an on-line terminal. 

Conclusion: 

COM — A Winner 
Often Enough to 
Consider Every Time 

COM has undergone a 
tremendous change during 
the past four or five years. 
Once thought of as merely a 
replacement for paper-based 
computer printouts, COM 
is now fully accepted as 
a unique system concept, 
fully as versatile and 
meaningful as the other two 
generic terms, paper and 
on-line. 

The original value of 
COM is undiminished today; 
a system can change from 
paper printing to COM 
without changing any other 
part of the EDP structure, 
and still realise several im¬ 
portant advantages. But it is 
the total system impact 
that now serves as the basis 
for modern applications of 
COM. The Introduction 
of distributed files, the ini¬ 
tiation of index-sequential 
updating and publishing, the 
ability to work from current 
data without any of the 
expenses of on-line system, 
the reduction in storage and 
Ale space, the ability to mail 
huge quantities of data at 
low cost, and all of the 
other unique capabilities 
of.COM make possible the 
design of far more cost 
effective data processing 
systems than ever before. 


. 
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PORTABLE microfiche 
iltr that is actually 
tar and smaller than a 
«book is now available 
, ihe first time in New 

aland. 

i Recently imported by 
feiafile, the American 
Dal Eighty' is both highly 
Sicomical and highly suit- 
ftloi the salesman. 

Snail enough to store 
i i drawer, yet visibly 
fl liA in modem executive 
'daces, Dual Eighty is an 
(active tool for reading 
Lixllvity management 
Kforti, technical literature, 
jaionnel records, corres- 
pdence files, audit 
sordi and the many 
anise documents replaced 
it, modem microfiche. 


Dual Eighty's many bene¬ 
fits include easy operation, 
greater portability (it weighs 
less than a kilogram), accu¬ 
rate reference of rapid scan¬ 
ning, multi-format usage 
(interchangeable lens sys¬ 
tem, dual lens potentials 
and rigid media carrier allow 
flexibility for future ex¬ 
pansion), and, as the name 
suggests, 80 per cent cover¬ 
age in less disc space than 
conventional readers. 

The complete optical 
module is interchangeable 
and can also be used as 
a projector. Dual Eighty’s 
built-in fiche holder will 
safely carry over 100 micro¬ 
fiche (that's more than 
25,000) computer pages!). 

Consider these unique 
specifications and features: 
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Put 
rV COM 
to the test 
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Microfile with 
*mputer tapes 
information ,re- 
3 plow, and we 
it through our 
id'provide you 
sters and dupli- 
•f the output' 
st. ' -- , ; 

We’ll also lend : 
; 6der so. you can 
the material — 

' r no obligation. 


or Edward Goodwin, Auck¬ 
land collect 774-495. 

To complete this abso¬ 
lutely free teat, we will 
• require details on the record 
length and block length; 
Hex dump and the corres¬ 
ponding print-out of the 
., first three . ot four pages; 
a-liat or merition oh duinp 
or 'actual print-out of what 
is required . in ; the bidex 
ind 'eyeball title areaj aqy 
special channel skips; .the 
'main frame being used; 


SPECIFICATIONS: 
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Screen: 18cm x 23cm (7 inches x 9 inches). 

Magnification: 24x, 42x or 48x fiche. 

Power: 220/224 volts - 12 volts. Trans¬ 

former slot allows space for adapter 
for auto cigarette lighter. 

Illumination: Halogen lamp. Fanlcss operation. 

Weight: Carrying (including face cover and 

transformer) 3 kilos (7 pounds). 
Operating (excluding Tate cover and 
transformer) 2 kilos (5 pounds). 

Height: 26cm (1014 indies). 

Width: 34cm (13V4 indies). 

Carrying Depth: 11.5cm (4ti inches) (including face 
cover with mirrors closed). 

Operating Depth: 15.5cm (6 inches) (excluding face 
cover with mirrors opened). 


Illumination: 

Weight: 


Height: 

Width: 

Carrying Depth: 


FEATURES: 

Microfurmats: 

Construction: 

Colour: 

Curd Length: 
Cuntrols: 


Indexing: 


OPTIONS: 


Microfiche and jackets. 

High impact moulded plastic. 

Brown and beige. 

•I metres (12 feet). 

On/off dual lens selector with 
common focus wheel, individual 
horizontal and vertical film trans¬ 
port controls. 

Dual scales for 24x (98 page ‘COM’ 
documents) and 48x (270 page 
■COM' documents), 
lour Ilnur Recharge able Battery 
Pack (.it I aches to hnlloin of reader). 
Special order index format scales. 
Special order lenses. 



dons office fone? 
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Cut it out 


Please send me your free introduction to 

Microfile Manager MICROFILE and how it will dramatically cut 

d n Rnv ^ 94 Q P.o. Box 4185 the cost and space I row devote to information 

WEuSgTON. AUCKLAND. ^rage. 


Name:— 

Company: 

Address:.. 


■ 

■ 

i 

* 


Now vou can fit 270 computer pnnt out pages on a piece of film not much • 
• :• 1 ;■ • larger than the'couport.above. t 

■ We call ii COM. Computer Output Microfilm. It's a very simple process . 
with a'veiy simple atm: to cfil your inlormeUon storage space by up to .fiBfc 
■ ■ ancl drasUcally slash your printing and storage costs. .. . /, 

•. yi^'knOw becausa we're New Zealand's-leading COM Company 
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New People reflect 
growing use of COM 


THE INCREASING de¬ 
mand for COM services 
and equipment is re¬ 
flected in the growing 
numbers of skilled peo¬ 
ple joining Microfile, 
New Zealand’s largest 
Micro file company. 

Micro file Wellington 
welcomes new Bureau 
Sales Manager, Ralph 
Hayduck, ex AM Inter¬ 


national, and a man 
with many years of 
selling experience - as 
has newly-joined Sales 
Executive, Ramsay 
Newton. 

Also recent to Micro- 
file is Sales Consultant, 
Allan Bartington. Allan 
1ms brought, with him 
considerable computer 
and data capture ex¬ 


perience in Europe and 
New Zealand. 

Microfile Auckland 
welcomes Operations 
Manager, Joseph Lowe, 
who joins with a wealth 


->4' 

ife-:. 


of computer and micro¬ 
graphics knowledge after 
12 years in the industry 
in the United Kingdom 
and three years mana¬ 
ging COM bureaus in 



the Midlands for Euro- Manager Martin 

com, the micrographics and COM operat, 

subsidiary of the West- Sinclair, pL 

minster Bank Group, chini, Maria S 

Rapid growth has also Marie Critchlcv 

attracted Engineering Linda Brooks. 




Ramsey Newton 










Ralph Haydook. 


l ".™ . Kinr " id ' ^ ull "« Pwchthi, Roslyn Oat.s, Martin 
Baadla, Lee Roia (Handing), Joieph Lowe. 



Maria Stanley 


Marie Critchley 



Unde Brooks 
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orsley tackles the breweries with price-cut pubs 


by Rue Mazen&arb 


RUNNING a pub «n i all 
her and skillies. Specially 
Sen you are an independent 
operator - and more so if you 
Z embroiled in a pnce-ctU- 

ir Wellington’s Ron 
Horsley carries on his pricc- 
eding operalions outwardly 
Uuniedat the prospect of 
lie breweries retaliating. 

He admits pressure has al- 
Kjdv been "brought to hear 
aisonic of his suppliers. 
Co-owner of tnc Western 
park and Brunswick taverns 
• (now trading as Independent 
Taverns Limited) and man¬ 
lier of the “WP", former All 
flatk Horsley still looks more 
like a rugby player than a 

a ^“(n die old dav-s. the idea of 
■ }publican was a guy who had 
j drink with every customer. 
My health just wouldn't stand 

ll, ‘| was lueky - playing 
rugby made it easy to refuse a 
, drink . . • it wasn’t tot. 
; hard to continue". 

People laugh at him. lie 
I ays. because nc doesn't drink 
! alcohol on the premises - bul 



PRICE CUTTING ... profit lies in buying big and at right 
price 


alcohol on the premises - ou t C£ 
■you're more aolc to handle a j C 
tense situation". 

He started in th e nu b gn me \\ 
a a representative lor a wine r( 
and spirit company in 1961. 

Then he took a 10-yearlease a , 
on a hotel in Moiucku, a p, 
flourishing linle town" scrv- C1 
ingalaTgecommunity. But he le 
put in a manager for the last t | 
lew years ana returned to h 
W ellington, his birthplace, in ^ 

A small group had decided g 
to buy the freehold of the 
Western Park, situated in the [, 
historic Thorndon .area. Sl 
Horsley was invited in as a / 
shareholder/ma n ager. 

ll was a gamble, but he was v 
young and eager. i 

Horsley says they paid the c 
"maximum market price” at 
the time, but thanks to in na¬ 
tion and rising value of the j 
Thorndon area . . . 

First up, was a revamp of ] 
the two downstairs h»r$, , 

primarily to make them less j 
labour intensive. At the same 
time they tried to retain the 
character of the wooden tables 
sod the leather stools in the 
Bass bar. 

One of the few suburban 
■Events in Wellington city — it 
jas built back in 1861 in the 
heart of a residential area - 
many of its customers still live 
»Khm walking distance. 

Horsley says it was intended 
“a neighbourhood-style pub, 
but aimed toward the 
“younger" people. 

with the acquisition of the 
Brunswick came the forma¬ 
tion of Independent Taverns 
Limited. Together the .two 
pubs enjoy "a large slice of the 
market , says Horsley. 

But the breweries control 
lhe pub game. “When we 
Mnie here we dealt with New 
«aland Breweries, Waikato 
juid Leonard. With the ta¬ 
keover of Waikato, and to a 
ae grce Leopard, we've lost 
something. Now it all comes 

Horsley 6 Same brewe[ ^’” says 
The WP had a reputation 
r.i? 1 being a “lied house". • 
nut Horsley recalls that things 
were made more difficult 
v* en shareholders sold their 
snares to give Lion an interest. 

'he relationship is very 
Bond; we can use their exper* 
S' Particularly their arch!-. 
£5*!, expertise. But the 
'• J^frtes would still like you 
®«ll 100 per cent of tneir 
firS They can still make 
* difficult , I find 
'^particularly frustrating.” i 

y* lhe customer is entitled to 
\. r ?“ona|3le pholfce;- of 

• J'.:- •'. 

*.-■ '■ r 

! : .j ’if ■ 


product. 

He recalls a previous in¬ 
cident, when he approached 
the breweries for finance. 

The upshot would have 
been a restricted buyingclause 
written inti, tlie contract. 

“ll made me want to go 
elsewhere. It would have 
made resale of the puh very 
awkward". 

Horsley is watching with 
interest the various Com¬ 
merce Commission inquiries 
into liquor irade practices, 
specially the Philips and Pike 
- Bailie Wines and Spirits 
case 1 NBR June 27 and Sep¬ 
tember 26). 

Like Wcsiporl-hased Bailie 
Wines. Horsley’s operation is 
renowned for Us cut-prices. 

Bailie claims the breweries 
are using their muscle lo 
prevent lus company price- 
anting by creating harsh 
terms of simply. Bui ii seems 
the hrcwcries have turned a 
blind eye io die Wellington 

& roi, P- , . , , 

Horsley emphasises he s 
giving his personal views, 
when he says there has boL'n a 
lot of pressure pul on them by 
some merchants and lhe Hotel 
Association. , r 

“They uied io a»utc up with 

ways and means of slopping 
us;" it’s brewery policy noi to 
enter the price-cutting area. 

"We did lots of homework 
— studying costs and market¬ 
ing - before going in . • ■ 
°People think that just 
because you sell at a reduced 
price you're giving it away. We 
just buy at an udvanlageous 
price,” and he says that means 
Buying up huge quantities at a 
time. 


Thai mielu just provide the 
impetus -Tor a wholesale ope¬ 
ration. 

Horsley savs pricing struc¬ 
tures of the hole I Association 
are based on keeping inef- 
ficicni operations going. He 
refers to sales lax and duty. 

“In the last 12 months there 
have been some four price 
increases. Liquor is pricing 
itself off the market.” lie says 
ofhar prices. 

Therefore lie sees a ready¬ 
made market for "miiiiimiic 


who just wants to sell io the 
consumer to drink ill hume.” 
People are responding nm 
only lu prices, but to the en¬ 
ergy crisis and die drink and 
drive blitz.” 

There lias been plenty ol 
talk of neighbourhood pubs 
and supermarkets selling 
liquor. ”1 think hy the mid- 
1980s we'll join the rest of the 
world with supermarket out¬ 
lets" he predicts. 

Bui the problem with 
neighbourhood pubs is that no 
one wants to have them sited 
next door. “Sports clubs could 
become the neighbourhood 
puhs of the future”, he says, 
pointing nut it will nie.ui more 
liberalised hours for ancilliary 
licence holders. 

Bui we're a sports-loving 
nation after all ... "half our 
customers would 

belong to a sports team or 
club". He knows the piublents 
the dubs have. He's been on 
committees and still coaches. 

Ii means playing a double 
rule at times, lie finds he must 
oppose die dub views wiili his 
proprietors hat oil. 








RON HORSLEY ... emphasis nu independence 
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We're havinga hassle with a 
wine company at the moment 
whom we ve always dealt with 
through a merchant. The 
merchant was prepared to. 
pass on cheap prices because it 
wasn't uclually handling the 
goods . . . but pressure 

was bough t to bear on the wine 
company and we now have lo 
pick up the product locally, 
without charging to the mer¬ 
chant as before. 

“It will add 10 to 12 per cent 
to our costs. Their excuse is 
that they are wailing for the 
Philips and Pike case to be 

re Horsley hopes Bailie wins 
its case and argues there is an 
important principle involved. 

“The big people in the 
liquor trade are big - really 
big; lots of muscle, lots ol. 

e f recalls that one of the 
larger wholesaling companies 
supplying prpducts for cut 
pricing had r ‘so rituch pressure 
bought to beat on them, there 
was no way they could con-» 

‘ in The U ^iem .«i.h whole- 
Baling, Is lh9L there are no 
enough independents, .says 
Horsley. . Wfih so ■ rtuny 

brewer-controlled outlets, h 
renegade wholesaler cap .oc 
left out in the pold, . • .• - * \ 

■ , Horsley, sayshis grouphai 
oonsidered setting up o*h 
bopd .company w §«yc^M :: 
'taverns. Thq*W e 11 In gton jwl^. 
Council hks^veji mP' fe^frt;' 
> light .for a t\uthcr li^n«> , 


Wa'd like to clear the air. With LiQht, sale, eeay . 

Zl uncluttered statements Light weight is one of a number 

hr«?t rn'Mina deslan Of other useful benefrts. NZS4203 

AboS what to expect from AH! controls seismic bracma standards 
ibrealase Monocouslic ceiling lor suspended ceil nga. AHI 
iane^ What benefits they Monocoustic panelling i? one of 

irovide How to take advantage of' the lightest systems av a' 3hl0. 
T'Jni H««ian features. Therefore also one of the safest. 
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We'd like to clear the air. With L 

some uncluttered statements 
about ceiling design. c 

About what to expect from Ani c 

Fibreglase Monocouslic ceiling Ii 

panels. What benefits they I* 

provide. How to take advantage of t 
Inherent design features. 

First, the creative, aesthetic 
aspect. Monocoustic panels are t 

manufactured In a range of sizes r 
up to 3000 x 1200 mm - made I 
possible by the dimensional i 

stability of fibreglass. 

The variety permits a high i 

degree of structural versatility, 
favours the creation of 
harmonious ceiling designs. With 
fewer exposed grid members. 

The same strength from 
dimensional stability also prevents 
installed panelB from sagging. 

Monocoustic panels present a 
bright, clean face to the room. 
Attractive. tBXtured vinyl finishes 
that give good light reflection 
(ASTM C623 - 75 par cent 
reflection). 

Reduce heat loss, noise 
transference - even tax. 

Next, Monocouslic panels 
practical, technical benefits. As an 
Insulator, the firm boards of resin 
bonded glass fibres display 
remarkable thermo! resistance. 

Panels 65 mm thick provide an 
B value -1.912 m a ‘CfW min, 

COSTS. Proof of efficiency: The 
whole cost of Installing thermal 
Insulation material In commercial 
bnd industrial premises la lex 
deductible. AHI Fibrealaas 
Monocoustic Celling Panels 
qualify for that rebBia. • • 

■ They also Insulate against noise, 
Having e radge ol URC values 
between .&1 and .86. Natural ■ i 
acoustic properties dampen sound 
withia a room, .improving S 

'. every ho c)/9CO nee ntretlon. •. 


One of the fastest and cheapest 
to install. Its light weight requires 
no expensive bracing. 

Monocoustic panels 65 mm thick 
weigh 2.34 kg par M a . 

In fire safety terms, the product 
has been tested according to 
AS163D, Part 3 requirements. 
Monocoustic ceilings will naithsr ■ 
support combustion nor help a 
fire spread. 

Fix end forget 
Finally, soma points a bout 
maintenance. Monocoustic panels 
won’t avar rot go mouldy in 
damp conditions or support - 
bacterial or fungal growth. Nor 
does moisture affect their stability. 

If the need ever arises, new 
sections are easily out and fitted. 
Fibreglass cuts and shapes quickly 
to go around ducts and fittings. 

One of the advantages that helps 
make the original Installation fast 
and cheap. 

Only a damp cloth and soapy, 
water will ever be needed to • 
maintain tho Bright vinyl surface. 
The sort'of 'IH-it-and-forget-it . 
caning that building owners- 
normally only dream about. 
Because tenant call-backs can be 
a nightmare, 

AHI Fibreglass MonOcouatk. . 
.Celling Panels. . • ' ' 

A down-to-earfh aystem for an , 
up-ln-tho-air requfrtrie nt 

v I'jua riaetOlAJSi- '• ■ 
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